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I, Christopher Horlacher of the City of Toronto of the Province of Ontario MAKE OATH 

AND SAY: 

1. I am the Executive Director of the Plaintiff Equibit Group Ltd. (“Equibit”) and as such 

have direct knowledge of the matters to which I refer. When my evidence is based on information 

and belief, I have so stated and believe it to be true 

2. I am a Chartered Professional Accountant. Prior to Equibit I have worked as a finance 

consultant, Chief Financial Officer, financial analyst and auditor at a Big 4 accounting firm. In 

2015 I realized the enormous potential of cryptocurrencies, especially in relation to the ossified 

world of securities transfer and settlement that I had previously worked in. Attached hereto as 

Exhibit “A” is a copy of my curriculum vitae. 

3. Utilizing my know-how in both cryptocurrencies and finance, I incorporated Equibit in 

2015 under the Canada Business Corporations Act. Attached hereto as Exhibit “B” is a copy of 

Equibit’s Articles of Incorporation. Pursuant to the Amended and Restated Shareholders’
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Agreement (“Shareholders’ Agreement”) dated February 1, 2017, Equibit’s Board was to 

consist of two Directors (which, at that time, were Nathan Wosnack and myself). Attached 

hereto as Exhibit “C” is a copy of the Amended and Restated Shareholders’ Agreement. 

4. Prior to its dissolution in November 2019, I held 29,750,000 (43.75%) shares in 

Equibit and was the Executive Director, signing officer and sole Director for the corporation. 

The Purpose of Equibit 
 
5. Equibit was meant to introduce new efficiencies into the world of securities transfer 

and settlement – a multi-billion-dollar industry that processes several quadrillion dollars of 

transactions annually. I therefore set out, with my team, to create an open-source, capital 

markets, peer-to-peer solution using blockchain technology, envisioned to be a better 

alternative to traditional post-trade processing services such as Computershare, Euroclear and 

DTCC. This involved a decentralized transfer service facilitating the exchange of 

cryptocurrencies and other blockchain-based crypto-securities (the “Network”). In essence, 

the Network created a communications protocol for securities issuers and those wanting to 

make transactions. 

6. This software also allows for users to produce mineable tokens, or Equibits (“Equibit 

Tokens”). These tokens would function as a means of payment for transaction processing in 

the same manner as other cryptocurrencies such as Ethereum and Bitcoin. As a result, the 

value of individual Equibit Tokens would flow from commercial utility of the Network, in the 

same manner as Ethereum and Bitcoin. 

The Value of Equibit Tokens 
 

As the developer of the Network, Equibit was in a unique position to mine the first several 

hundred blocks of coins before publishing the code. My team and I also decided to create a 
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system whereby the Equibit Tokens were programmed to contain empty information fields. 

This data structure allowed the registration, creation, trade and holding of securities on the 

Network. 

7. The Network also allows for secure peer-to-peer trades called “Atomic Swaps”, 

without the need for centralized matching and execution of trades. Attached hereto as Exhibit 

“D” is a copy of a white paper produced by Equibit outlining the process it undertook to 

create a modern cryptocurrency and securities trading network. 

8. When creating the Network, it was the intention of myself and those that I hired for 

the Network to produce 22 million Equibit Tokens over the course of 55 years. While the value 

of Equibit Tokens would be driven by market considerations, as I outline above, we also 

intended to regulate the value of the Equibit Tokens through a form of supply management. 

In short, and as  explained in more detail in the White Paper exhibited to this affidavit above, 

the Equibit Tokens were engineered to be produced in a bell curve. A relatively small block 

of new Equibit Tokens could be generated at the beginning of the Network’s existence. An 

increasingly larger amount of Equibit Tokens would then be generated with each new block 

for eight years, at which point, the Network would produce fewer and fewer coins. By 

following this bell curve format it was our intention to emulate the production of actual 

natural resources such as oil or gold, which would in theory provide better price stability in the 

early years of the network when adoption was at its lowest.  

Value of the Network 
 
The value of Equibit Tokens was one of two principal business lines for Equibit. The 

Network, as referred to above, also provided unique opportunities in the cryptocurrency space. 

The Network was meant to modify the nature of cryptocurrency and securities markets at their 
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core by rendering post trade services moot. This was to be done by allowing those processes to 

happen automatically through the Network without the need for financial intermediaries such 

as securities transfer agents and custodians. This increased efficiency would allow Equibit to 

create a sea of change in the world of cryptocurrency where individual users would be able to 

govern their trades without the added hassle and expense of third-party facilitators. 

Personnel 
 
9. Delivering on this process involved employing highly qualified personnel who had 

access to proprietary data necessary for the company's objectives. Among these individuals 

were the defendant Sergei Sachkov. Mr. Sachkov possesses a PhD in mathematics and 

physics. Equibit hired Mr. Sachkov in March of 2017. Attached hereto as Exhibit “E” is a 

copy of the Defendant Sachkov’s employment agreement. 

10. Sachkov was core to Equibit’s plan of delivering Equibit Tokens and the Network. In 

fact, he was responsible for developing the core code necessary for the Network’s operation. 

Mr. Sachkov developed and communicated his code in two ways: 

a. Sachkov was to deposit uncompiled code he was developing in a GitHub 

repository as he developed it. This allowed other coders to have access to it for 

testing and to make additions and revisions. 

b. When Sachkov finished code that was ready for functionality, he was to send 

compiled code to our testers. 

11. We planned to utilize professional code inspectors prior to release, but the interim 

provision of code to our internal testers ensured that we kept on track and could address issues 

as they developed. 
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Sachkov Goes to Russia 
 
12. Mr. Sachkov is a Russian national carrying Russian citizenship. Attached hereto as 

Exhibit “F” is a copy of Sachkov’s resume. 

13. During the time of his employment, Mr. Sachkov informed me that he was interviewed 

multiple times by the Canadian Security Intelligence Services (“CSIS”) in 2018. This occurred 

at a critical time for the company: 

a. On May 30, 2018, the Canada Revenue Agency (“CRA”) attended an on-site 

meeting with me and others at Equibit’s headquarters in Toronto. 

b. In June of 2018, Equibit received a declaration from the Canada Revenue 

Agency that all work claimed by Equibit met the definition of Scientific 

Research & Experimental Development in subsection 248(1) of the Income 

Tax Act. Attached hereto as Exhibit “G” is a copy of the declaration that we 

received. 

c. On July 1, 2018, a private Equibit testnet was deployed. Consequent of that 

testnet, testers and miners began to support the project. 

14. In the middle of these developments, Mr. Sachkov travelled to Russia in or around July 

of 2018. He told me that it was at the behest of CSIS that he made this trip. 

Sachkov’s Harm 
 
15. Upon returning to Canada, the code in Sachkov’s possession could not be reconciled 

with the compiled applications being utilized by Equibit. When testers reviewed the 

uncompiled code deposited in the Github repository, they realized that they were unable to find 

the code that created the functions found in the compiled version. Substantial portions of 

functionality were immediately lost, resulting in our overall timeline being put back between 
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three and six months. At this same time, Sachkov began making bizarre enquiries about a 

promotion to give him greater access to company information. In one such discussion I attach 

hereto as Exhibit “H”, Sachkov requested to join the “inner circle” of Equibit. No such inner 

circle exists, and I believe his attempts to garner further information about Equibit were 

done at the behest of intelligence services. His request was therefore rebuffed. 

16. On August 13, 2018, Sachkov abruptly resigned from Equibit. Attached hereto as 

Exhibit “I” is a copy of Mr. Sachkov’s resignation email. 

17. The proprietary software created by Mr. Sachkov is core to Equibit’s value. 
 
18. Equibit losing code core to its operations and business plan has substantially harmed 

my ability to deliver for shareholders and investors. Equibit’s resultant inability to deliver on 

core elements of Equibit’s business has earned the opprobrium of my investors and has greatly 

tarnished the goodwill Equibit otherwise would have enjoyed within the cryptocurrency field. 

Attached hereto as Exhibit “J” is but one example of the reaction I have received from those 

who trusted the company to deliver on its projects. 

Damages 
 
19. Equibit’s profits would have consisted of its own stock holdings and revenues earned 

from being an integration partner. These revenues from integration partnerships are called 

“Adamant fees”, a reference to an enterprise cryptocurrency wallet built on a military-grade 

encryption device known as a Hardware Security Module. While the wallet code itself was 

developed as “open source” and to be offered freely and allow anyone to fully participate on 

the Equibit network, Equibit stood to profit from the launch of the Network via network 

effects, if there were adopters. 

20. After releasing the Network the goal was to move the company into becoming a 
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mining and wallet company. I planned for Equibit to possess its own wallet into which it 

would deposit mined Equibit Tokens. It would also provide an institutional wallet, the 

Adamant, that we would charge customers for access to. 

21. In arriving at the below damages calculations, I have liaised with our head of

marketing Steven Barnard. Mr. Barnard’s credentials are attached hereto as Exhibit “K” We 

assessed financial projections based on the Equibit Tokens still in our wallet in conjunction 

with Equibit Tokens that Equibit had mined. I have also reviewed our previous financial 

statements from 2016 through 2019, which I attach hereto as Exhibit “L”. 

22. Utilizing all the above inputs, Equibit’s financial projections in 2019 predicted net

income of $7,109,380 in 2019; $1,744,711 in 2020; $6,838,433 in 2021; $18,643,570 in 2022; 

and 

$47,850,653 in 2023. Attached hereto as Exhibit “M” is a copy of those financial projections. 

23. Despite being served with the Statement of Claim, Sachkov did not provide a Statement

of Defence or Notice of Intent to Defend. He was noted in Default on May 17, 2021. Attached 

hereto as Exhibit “N” is a copy of the signed Requisition to Note in Default. 

24. I swear this affidavit in support of the Plaintiff’s motion for default judgment and for

no other or improper purpose. 

SWORN BEFORE ME at the City of 
Toronto, in the Province of Ontario on
March 30, 2022 

Commissioner for Taking Affidavits 
IAN LITEROVICH 

CHRISTOPHER HORLACHER 

RCP-E 16B (May 1, 2016) 
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to the Affidavit of 

CHRISTOPHER HORLACHER

sworn before me by videoconference 

this 30th day of March, 2022 

Ian Literovich 



Chris Horlacher, CPA, CA, CBP 
354 Mountain Brow Blvd 
Hamilton, ON  L8T 1A6 
647-985-6430 
chris@horlacher.ca 
 

Summary 

A seasoned financial professional with international C-level and board experience. Chris began his career 
as an auditor at a Big Four accounting firm. Before the age of 30, he was the CFO of a start-up stock 
brokerage that now manages over $4 billion in assets. Following that, he went on to create his own 
management consulting firm, playing an instrumental role in the success of numerous start-ups as well as 
multi-million-dollar projects for some of the world’s largest companies, SME's and non-profit organizations. 

Work Experience 

Horlacher Professional Corporation               2011-Present 

Contract CFO & Management Consultant 

 Providing part-time CFO services to numerous businesses and startups 
 Performed incorporations, company registry searches, tax and payroll registrations, advised on business 

and transaction structuring 
 Created advanced algorithms to accurately solve for bond yields, internal rate of return and complex 

financial projections 
 Created a CRM system tailored for an allocated bullion storage program that handles multiple storage 

facilities, account representatives, monthly statements and invoicing 

Coin Creatour                   2019-Present 

Blockchain Product Consultant 

 Designed the architecture and protocols necessary for a cross-chain decentralized crypto exchange 
 Established best practices for user and business financial security when handling cryptocurrencies 
 Conducted market research, sought out and secured vendor relationships for KYC/AML and 

custodianship of digital assets 

Equibit Group            2015-2019 

Executive Director & Chief Financial Officer 

 Pioneered the design and development of the Equibit blockchain protocol 
 Raised $2.7 million in progressive financing rounds 
 Public speaking and panel participation at dozens of blockchain and FinTech industry events 
 Performed company bookkeeping, payables, budgeting and reporting 
 Administered company payroll and benefits 
 Negotiated contracts with vendors and suppliers 
 Worked with legal counsel to obtain a no-action letter from FINMA 

Ludwig von Mises Institute of Canada         2011-2018 

Treasurer 

 Oversaw all treasury functions including financial reporting, funds management and payment systems 
 Created an accredited continuing education program for financial planners and other professionals 

CAA South Central Ontario           April 2012 – September 2014 Contract 

Manager, Accounting, Planning & Reporting 

 Oversaw a team of 30 employees and supervisors, producing over 500 manual journal entries per month 
for 15 corporate entities, implemented new journal entry policy that greatly improved tracking and 
record-keeping 

 Monthly reporting to the Director of Finance, Director of Financial Analysis and the CFO, quarterly reports 
to the Board of Directors, industry regulators (FSCO, ATB, TICO, IATA, RIBO) and associated clubs (CAA 
National, AAA) 



 Compiled monthly, quarterly and annual IFRS financial statements for a non-profit organization of 1.9 
million members, 2 insurance underwriters, an insurance brokerage, travel brokerage, 34 retail stores, 13 
car repair centers, 2 joint ventures, 2 foreign subsidiaries, 2 DB and 1 DC pension plan 

 Led the finance team in a $25 million project to create the Orion Travel Insurance Company and an $85 
million project to create CAA’s Telematics program 

 Helped shape distributor agreements writing $50+ million in annual premiums for Orion 
 Created a multidimensional chart of accounts, established accounting policies and procedures, worked 

closely with IT and operational teams to set up software and accounting reports 
 Worked with external tax advisers to develop a tax strategy resulting in $11+ million in cash savings 
 Administered corporate insurance portfolio, negotiated with brokers on premiums and coverage  
 Led the audit committees’ external auditor RFP and appointed actuary RFQ, established evaluation 

criteria and scored bid documents to determine winner, negotiated annual fees 
 Worked closely with Operations team in the integration of NIS and Guidewire insurance systems 
 Met and worked with auditors, actuaries, reinsurers on various accounting issues and year-end audit 

Tarion Warranty Corporation             January 2012 – March 2012 Contract 

Senior Financial Analyst 

 Assisted in the compilation of IFRS-compliant financial statements for an insurance company and DB/DC 
pension plan, including early-adoption of IFRS 9 – Financial Instruments 

 Acted as a point of contact between Deloitte auditors and Tarion staff, guiding the audit process 
 Audit results had no detectable errors in the financial statements  
 Reviewed and approved bank reconciliations, payables and payments 

Direct Energy                   October 2011 – December 2011 Contract 

Risk & Internal Controls Finance Consultant 

 Assisted with the design and implementation of a revised set of entity level controls providing complete 
COSO framework coverage and reduced effectiveness testing by 25% 

 Performed a detailed analysis over segregation of duties issues present in the SAP accounting system 

Euro Pacific Canada Inc.          2010-2011 

Chief Financial Officer 

 Continuous monitoring of firm capital and weekly risk-adjusted capital reporting directly to the CEO 
 Prepared and filed Monthly Financial Reports and quarterly consolidated GAAP financial statements to 

the firm directors and industry regulators 
 Calculated payroll in-house by creating a sophisticated excel spreadsheet, including all deductions, 

taxes, employee advances, receivables, reimbursements and benefits that greatly increased 
efficiencies in running payroll 

 Maintained all HR and firm financial records and administered employee benefits plan 

Deloitte & Touche LLP           2005-2010 

Assistant Manager 

 Member of audit engagements for major companies in the mining, retail, medical, aerospace, rail, 
automotive, defense industries, and pension funds 

 Planned, performed and oversaw the audits of numerous clients, including one of the country’s largest 
retailers and pension funds 

 Worked with a wide array of accounting and ERP software packages including Peoplesoft, Oracle, 
Hyperion, SAP, Multiflex and Great Plains 

 Evaluated the design and implementation of controls, tested their operating effectiveness and ensured 
compliance with the COSO and SOX frameworks for numerous large enterprises 

 Assessed valuations, hedge effectiveness testing and accounting treatments for foreign currency 
futures, interest rate swaps and other derivative products for SME’s and large businesses  

 Performed detailed business valuations, budgetary and cash flow analysis 

Board Experience 

Chairman – Equibit Group           2015-2019 

Vice-Chairman – Ludwig von Mises Institute of Canada      2011-2018 



Education & Certifications 

Chartered Professional Accountants of Ontario 

 CA designation, February 2010 
 CPA designation, November 2012 
 In-Depth Brokers & Investment Dealers Course, September 2010 

CryptoCurrency Certification Consortium (C4) 

 Certified Bitcoin Professional, January 2020 

Chartered Financial Analyst Institute 

 CFA Level I, January 2013 

Canadian Securities Institute 

 Partners, Directors and Senior Officers Course, November 2010 
 Chief Financial Officers Qualifying Examination, February 2011 

Brock University - Goodman School of Business 

 Honors Bachelor of Accounting Co-op, June 2008 
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This is EXHIBIT “B” 

to the Affidavit of 

CHRISTOPHER HORLACHER

sworn before me by videoconference 

this 30th day of March, 2022 

Ian Literovich 



Date and time of Corporate Profile (YYYY-MM-DD) (AAAA-MM-JJ) Date et heure du Profil corporatif2022-03-28 10:27 AM

Corporate Profile / Profil corporatif

CORPORATE INFORMATION RENSEIGNEMENTS CORPORATIFS

Corporate name Dénomination

Corporation number Numéro de société ou d'organisation944419-0

Business number Numéro d'entreprise805344322RC0001

Governing legislation Régime législatif

Canada Business Corporations Act (CBCA) - 2015-09-17

Loi canadienne sur les sociétés par actions (LCSA) - 2015-09-17

Equibit Group Ltd.

Status Statut

Active

Active

REGISTERED OFFICE ADDRESS ADRESSE DU SIÈGE

250 Yonge Street, 2200
Toronto ON  M5G 1B1

Canada

ANNUAL FILINGS DÉPÔTS ANNUELS

Anniversary date (MM-DD) (MM-JJ) Date anniversaire09-17

Filing period (MM-DD) (MM-JJ) Période de dépôt09-17 to/au 11-16

Status of annual filings Statut des dépôts annuels

Not due 2022 N’est pas dû
Filed 2021 Déposé
Filed 2020 Déposé

Date of last annual meeting (YYYY-MM-DD) (AAAA-MM-JJ) Date de la dernière assemblée annuelle2021-10-09

Type Type

Non-distributing corporation with 50 or fewer shareholders

Société n'ayant pas fait appel au public et comptant 50 actionnaires ou moins

Corporations Canada
C. D. Howe Building
235 Queen Street
Ottawa, Ontario K1A 0H5

Corporations Canada
Édifice C.D. Howe
235, rue Queen
Ottawa (Ontario) K1A 0H5

1 2/
Telephone / Téléphone

1-866-333-5556
Email / Courriel

ic.corporationscanada.ic@ised-isde.gc.
Website / Site Web

www.corporationscanada.ic.gc.ca



The Corporate Profile sets out the most recent information filed with and
accepted by Corporations Canada as of the date and time set out on the
Profile.

Le Profil corporatif fait état des renseignements fournis et acceptés par
Corporations Canada à la date et à l'heure indiquées dans le profil.

DIRECTORS ADMINISTRATEURS

Minimum number Nombre minimal1

Maximum number Nombre maximal15

Current number Nombre actuel1

Chris Horlacher c/o Rueters LLP, 2200 - 250 Yonge Street, Toronto ON  M5G 1B1, Canada

CORPORATE HISTORY HISTORIQUE CORPORATIF

Corporate name history (YYYY-MM-DD) (AAAA-MM-JJ) Historique de la dénomination

2015-09-17 to / à 2017-06-05 Equibit Development Corporation
2017-06-05 to present / à maintenant Equibit Group Ltd.

Certificates issued (YYYY-MM-DD) (AAAA-MM-JJ) Certificats émis

Certificate of Incorporation Certificat de constitution en société2015-09-17
Certificate of Amendment

Amendment details: Renseignements concernant les modifications aux statuts :
Corporate name Dénomination sociale

Certificat de modification2017-06-05

Certificate of Dissolution Certificat de dissolution2019-11-11
Certificate of Revival Certificat de reconstitution2020-07-16

Amendments details are only available for amendments effected after
2010-03-20. Some certificates issued prior to 2000 may not be listed.

Seuls les renseignements concernant les modifications effectuées après
2010-03-20 sont disponibles. Certains certificats émis avant 2000 pourraient ne
pas être listés.

Documents filed (YYYY-MM-DD) (AAAA-MM-JJ) Documents déposés

2 2/
Telephone / Téléphone

1-866-333-5556
Email / Courriel

ic.corporationscanada.ic@ised-isde.gc.
Website / Site Web

www.corporationscanada.ic.gc.ca
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Confidentiality 
This business plan is confidential and is intended solely for the information of the 

individual or entity to which it is delivered by or on behalf of Equibit Group. By 

accepting a copy of this business plan, the recipient agrees not to copy, distribute 

or otherwise disclose this business plan or its contents or any other related 

information to any other individual or entity without the prior written consent of 

Equibit Group and to return this business plan to Equibit Group upon request.
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Executive Summary 
OVERVIEW 
Equibit Group is a blockchain software and hardware developer on a mission to 

create open-source, peer-to-peer solutions for the capital markets. While recent 

history has necessitated the centralization and subsequent dematerialization of 

securities, blockchain technology allows for securities to remain dematerialized yet 

restore the original decentralized model for custody and settlement. 

Such a technology represents a quantum leap forwards in the efficiency and safety 

of the capital markets. All participants have complete access to all data on the 

network and can easily engage in instant, secure, irreversible transactions without 

need of a broker, exchange, transfer agent, nor a custodian. 

Compliance with regional securities regulations, shareholder agreements, 

AML/KYC and other concerns is achieved through a transfer restriction system. This 

allows issuers to create, or connect to, white lists of addresses that their securities 

may be transferred amongst. Maintenance of the white list can be done either by 

the issuer themselves, a broker, exchange, or other competent agent. 

This vision has been realized with the creation of the Equibit peer-to-peer network 

protocol. Investors and issuers can now connect directly to create, transfer, and 

administer securities from a standardized menu that includes common and 

preferred shares, fund, trust, and partnership units, and debt. 

The Equibit network, like Bitcoin, is ubiquitous and accessible wherever an internet 

connection can be found. Produced by pooled computing power, called “mining”, 

it is set to forever change how individuals invest, and companies raise capital. 

Equibit Group is focused on creating software and hardware to support individuals 

and institutions in their use of the Equibit network. Its products and services are 

currently focused on two main user groups; those supplying network infrastructure 

(miners), and those requiring transactions (users). 

VISION 
Equibit Group is positioning itself to become a significant player in the blockchain 

software development and infrastructure space. With our unique software 

architecture, advanced hardware, management expertise, and commitment to 

security we will move quickly to take full advantage of one of the most compelling 

opportunities to emerge in the Fintech sector. 

STRATEGY 
Equibit Group is developing a free, open-source application that will allow anyone 

to fully participate on the Equibit network, a peer-to-peer cryptosecurities network 

protocol. To further decentralize the securities industry, the application accesses a 

peer-to-peer communications system capable of replacing traditional 

communications channels, all while enhancing the security and confidentiality of 

investor communications. Also included are systems to restrict the transferability 

of securities to assist in KYC and other requirements imposed by securities 

regulators around the world. 
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The application incentivizes users, called “miners” to run the software on their 

computers by rewarding them with new cryptocurrency units, called “equibits” or 

“EQB”. These units are required to create securities and post transactions on the 

Equibit blockchain and thus will carry value due to their utility and scarcity. 

Moreover, miners will be rewarded with voluntary transaction fees, like how the 

Bitcoin network functions. 

Our wallet software enables users to easily execute cross-chain atomic swaps with 

the Bitcoin network, opening direct access to billions of dollars of investable capital. 

Equibit Group has also developed the world’s first cryptocurrency wallet using 

hardware-based (rather than software) encryption. Called an “Adamant” this takes 

the security of a user’s private key to a FIPS 140-2 Level III or higher standard 

making it appropriate for enterprise usage.  

OPERATIONS 
Equibit Group is an incorporated company in Switzerland currently owned by the 

management team, developers, and one angel investor. All efforts are going into 

developing our products, which we anticipate launching in Q4 of 2018. We have 

already built relationships with several key technology, marketing, and legal 

partners and continue to develop these partnerships and more to strengthen 

Equibit Group’s position in the cryptocurrency market. 

REVENUE MODEL 
Equibit Group will provide third parties with consulting services, supporting their IT 

teams in integrating their existing platforms with the Equibit network. This will 

primarily involve setting up Equibit nodes, Adamants and integrating API’s. Aside 

from the initial setup and installation of the system we will charge a percentage of 

the assets stored in the wallet. As creators of Equibit, we will be in a unique position 

to offer our expertise. 

COMPETITION 
There are no competing firms offering a solution that addresses all the use-cases 

that Equibit or Equibit Group does. Several groups have built blockchains capable 

of acting as a securities register, however all lack the communications, settlement 

and other functionality required by the securities industry for it to truly disrupt 

custodial services and transfer agencies. While many large financial institutions 

have expressed interest in blockchain technology, none so far have implemented it. 

Equibit Group is thus well-positioned to quickly secure a significant portion of this 

global market as a first-mover. 
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FINANCING REQUIREMENTS 
There are 660,258 unallocated pre-mined EQB from the pre-mine and Equibit 

Group is seeking to sell 400,000 for total proceeds of $4 million. Assuming $4 

million, the funds are intended to be applied as follows: 

 Amount Percent 
Offering 4,000,000 100.00% 
Fees incidental to offering 200,000 5.00% 

Offering expenses 50,000 1.25% 
Net offering proceeds 3,750,000 93.75% 
   
Sales & marketing 1,250,000 31.25% 

Research & development 1,750,000 43.75% 
Working capital 750,000 18.75% 
   
Net cash proceeds 3,750,000 93.75% 

Total fees and offering expenses 250,000 6.25% 

Total application of gross proceeds 4,000,000 100.00% 

To date, Equibit Group’s share capital is as follows: 

 Founders & Angel Round 
 No. of Shares Total Value (USD) 
Common Shares  76,500,000 $3,000,000 

STOCK OPTIONS 
To attract and retain key personnel including directors, executives and consultants, 

Equibit Group has established a stock option plan (“Plan”) under which 5,000,000 

common shares have been reserved. To date, 1,600,000 options have been granted 

pursuant to the Plan.  
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History and Position 
BUSINESS STRUCTURE 
Equibit Group is currently incorporated under the laws of Zug, Switzerland (“Equibit 

Group AG”). Zug is the world’s leading centre of cryptocurrency development and 

with Switzerland being a global financial centre, presents an ideal home for Equibit 

Group. The company has issued 76,500,000 common shares. Currently 29,750,000 

are owned by Chris Horlacher. 17,000,000 are owned by Brent Kievit-Kylar. 

16,745,000 are owned by Marc Godard. 8,500,000 are owned by Christian Saucier. 

4,250,000 are owned by Mario Malt. 255,000 are owned by Ilya Fadeev. 

An additional 5,000,000 common shares have been authorized by the company to 

attract and retain key personnel including directors, executives and consultants, 

and to raise additional capital. To date, 1,600,000 options have been granted. 

BOARD & MANAGEMENT TEAM 
Chris Horlacher, CPA, CA 

Chairman, Chief Executive Officer 

Chris Horlacher is one of Canada's foremost authorities on cryptocurrency and 

blockchain technology. As the CEO of Equibit Group, he applies his deep 

understanding of the space into all facets of his professional career, leading the 

vision and development of blockchain technology that promises to revolutionize 

the securities industry. Chris began his career as an auditor at a Big Four accounting 

firm. Before the age of 30, he was the CFO of a start-up stock brokerage that now 

manages over $4 billion in assets. Following that, Chris went on to create his own 

management consulting firm, playing an instrumental role in the success of 

numerous start-ups as well as multi-million-dollar projects for some of Canada’s 

largest companies, SME's and non-profit organizations. As one of Canada’s first 

adopters of cryptocurrency and blockchain technology, Chris is often looked to for 

his insights on these emerging and exciting sectors. He has been interviewed by 

many leading media outlets, including Reuters, CBC, BNN, Bloomberg and The 

Globe and Mail, and has also spoken to large audiences at countless prominent 

industry events since 2014. 

Eelco Fiole, PhD, CFA, CDir 

Director 

Eelco is co-founder and sole Managing Partner of Alpha Governance Partners, a 

fiduciary services firm active in alternative investments, emerging markets and 

fintech, himself providing risk-based governance to a number of boards. After early 

years in engineering, he started his career in finance in 1995 as an institutional 

banker with ABN AMRO Amsterdam, after which he joined UBS Zurich as a.o. CFO 

of its global Corporate Center division. He then joined Centrum Bank Vaduz as Head 

Corporate Development and CFO, followed by a move to Millennium Global 

Investments Geneva and London as Group CFO. At Credit Suisse Zurich he served 

as COO within Alternative Investments with USD 17 bn in strategies and teams in 

various global locations incl. New York and London. Over the years, he also gained 

consulting experience, also in frontier markets, and including at PwC Zurich. Eelco 

holds degrees in Economics (PhD, Basel), Laws (London), Leadership (Madrid), 

Business and Engineering (both Rotterdam) and holds various professional 

designations in finance and management including the CFA and CDir charters; he 
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lectures a.o. Finance Ethics at HEC Lausanne, speaks regularly on Governance and 

volunteers for the CFA Institute. A globally connected Dutchman with 20+ years 

private exposure to China, he is a resident of Switzerland and Singapore. 

Harvey Wortsman, LL. B, QC 

Director 

Harvey is an advisor at MaRS Discovery District and, for the past 15 years, led a 

strategic advisory firm providing M&A and corporate finance services. He also 

worked with private equity and family offices finding suitable investment 

opportunities. Prior to that he was the CEO of a publicly-listed company 

(Communicorp) providing marketing services to clients such as Walmart, The Bay 

and Canadian Tire. Harvey attended the University of Toronto for both his 

undergraduate degree and graduate law degree and then practiced for 25 years as 

a banking and securities lawyer including the M&A and corporate finance sectors 

and has also acted as general counsel to three PhD corporate executive 

haematologists of a Nasdaq listed company (Biopool). 

Efi Pylarinou, PhD 

Director 

Efi is an independent Fintech/Blockchain advisor and influencer, with a Ph.D., in 

Finance and 20+ years Wall Street experience as a Vice President at Salomon 

Brothers, Bankers Trust, and SGCowen. She is included in the Women in Fintech 

powerlist by Innovate Finance (2016 & 2017); in Women in Fintech DACH social 

ranking, and The Planet Compliance Top 50 RegTech Influencers. She is the co-

founder of Daily Fintech and has 160,000+ Linkedin followers. Her domain focus is 

on Innovations in Capital Markets and Wealth Management. She is also the author 

of the Wiley Fixed income books with Frank Fabozzi and is included in the 

WealthTech book by Wiley. 

Peter Braun 

Director 

Peter is a true rocket scientist by education and after assuming several 

management positions in the aerospace and automotive industries, he started his 

career as a serial entrepreneur. After several exits, including IPOs in the USA and 

Germany, he started to invest and today is recognized internationally as a leading 

Angel Investor. He is a much sought-after evangelist and advises financial 

institutions such as banks, exchanges, as well as numerous start-ups and 

government bodies. A gifted speaker, Peter is regularly invited to deliver keynote 

speeches or lead panel discussions at many international conferences. He is part of 

numerous international juries and handed awards to many winners of technology 

contests. For over 7 years Peter has served on the board of EBAN, the European 

Business Angel Network. 

Christian Saucier 

Chief Operations Officer 

Christian is an energetic business leader, software engineer, and early bitcoin 

adopter. He has over 20 years of experience designing and implementing impactful 

IT solutions for start-ups and Fortune 100 companies. Christian has global 

experience, leading projects in North-America, Asia-Pacific, EMEA, and LATAM. 

Christian has implemented multiple systems that leverage blockchain technology 

as a proof of existence ledger. He has lectured at Bitcoin conferences on the topics 

of decentralised solutions and given TV, radio, and podcast interviews on the 

innovative and transformative potential of peer-to-peer technology. 
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COMPANY HISTORY 
In 2010, while working as the CFO of a stock brokerage start-up, CEO Chris 

Horlacher discovered Bitcoin, a decentralized, electronic currency. After gaining an 

understanding of this new technology and combining his expertise in the securities 

industry he realized that it could be adapted to become a securities register. 

In 2014, after waiting some time to ensure the Bitcoin technology was workable and 

gaining enough user adoption, he partnered with Marc Godard and Brent Kievit-

Kylar. Together they worked out the technical details to create a blockchain that 

would not only act as a securities register, but also interface with the Bitcoin 

network to access capital and efficiently conduct trades. A communications system 

was also added to ensure that this aspect of investor relations could take place on 

the new platform as well. 

In early 2015 Chris, Marc, and Brent provided their white-paper “Equibit: A Peer-to-

Peer Electronic Equity System” to Nathan Wosnack and Christian Saucier, who were 

both heavily involved in the cryptocurrency industry at the time and regarded as 

experts and key influencers. After vetting the paper, they joined the Equibit project. 

Late in 2015 Equibit Group was incorporated and, after receiving an angel 

investment of USD $150,000, additional developers were hired while the system 

designs continued to be refined and perfected for use by the securities industry. 

In mid-2016, Equibit Group successfully compiled its proof-of-concept software and 

created the Equibit blockchain. It successfully ran on 37 nodes designed and built 

by Equibit Group. Transactions and messages have been successfully transmitted 

over this test network. 

One node was upgraded with a hardware security module, making Equibit Group 

the world’s first company to have achieved this. Called an “Adamant”, this product 

provides unparalleled security over users’ private keys, which are crucial in 

safeguarding access to the assets stored on the network, making it suitable for 

enterprise use. 

Along the way, Equibit Group has built relationships with several best-in-class 

technology partners, including IBM. The company has also begun courting many 

institutional clients including some of the largest and oldest financial institutions in 

North America and Europe. 

On March 31, 2017 Equibit Group closed a public pre-sale of EQB, with 250,000 EQB 

sold for total revenues of USD $560,000. 

Equibit Group signed a cloud services partnership agreement with IBM in May 2017 

where IBM will become the infrastructure partner for Adamants through their cloud 

services and co-brand the product. 

On December 8, 2017 Equibit Group closed a private pre-sale of EQB, with 400,000 

EQB sold for total revenues of USD $2 million. 

A private Equibit testnet was deployed on July 1, 2018 and an enthusiastic 

community of testers, as well as miners controlling over 100,000 GPU’s began 

supporting the project. 

Presently Equibit Group is working on completing production versions of the 

Equibit Core and wallet applications.  
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Marketing Plan 
PRODUCTS & SERVICES 
EQUIBIT CORE 
This application is essential in creating and securing the Equibit network. It contains 

all the code necessary to run a full node that can access and process transactions 

on the Equibit blockchain, send and receive communications, issue, revoke, and 

verify trading passports, earn mining rewards, and contribute to the network’s 

overall hashing power. It will be offered free-of-charge on the company website as 

well as through select distribution channels such as IBM Cloud, Microsoft’s Azure 

Marketplace, Amazon Web Services Marketplace, Google Cloud Platform, and 

Docker containers for rapid deployment and scalability. The code will be open 

sourced under the MIT license. There are two important reasons why these products 

must be made freely available. 

First, as the Equibit network is intended to store highly sensitive data about the 

ownership of assets (which theoretically can amount to many trillions of dollars, 

with trading volume in the quadrillions), it is important for users to be able to trust 

the software code itself and not the reputation or sanctity of any one individual or 

institution. A proprietary program does not enjoy the transparency or 

trustworthiness engendered by open source software. 

Secondly, to secure the network its hashing power needs to grow as quickly as 

possible to prevent the undesirable situation where one actor controls more than 

50% of the network’s total hashing power. By making the core software as freely 

available as possible and allowing it to be modified for other unforeseen use-cases, 

we will protect the network by distributing it across as many independent machines 

as possible. 

As creators of the application, Equibit Group will be offering their expertise to 

businesses and financial institutions interested in using Equibit in their operations. 

We will provide setup, integration and ongoing monitoring and maintenance 

services in the form of SLAs.  

WALLETS 
Equibit Group has developed a retail wallet application called Equibit Portfolio. This 

will allow retail investors and issuers to access the Equibit network without having 

to run a full node. Investors will be able to open a free account that allows them to 

transact on the Equibit and Bitcoin blockchains. Users can also manage their trading 

passports, signifying that a competent party has conducted due diligence on them 

and determined they meet certain identity and net-worth checks. These passports 

allow investors to own restricted securities from issuing firms that are relying on 

said parties to perform their KYC processes. Issuing firms can use their equibits to 

create equity or debt securities and raise capital over the network. As with the 

investors, Issuers will also be encouraged to purchase a trading passport that will 

allow them to access the groups of pre-vetted investors. 

Equibit Group can also build wallets with a hardware security module. This device 

performs all private key generation, encryption, decryption and digital signing 

actions for cryptocurrencies in a manner more secure than traditional software 

means. We’re able to achieve a certified FIPS 140-2 Level III security standard, 

putting the wallet’s security at levels beyond many financial institutions. As such 
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this is the ideal product for financial institutions and companies looking for an 

enterprise-grade, white-label digital asset-management system. The advantage is 

that any institution can implement advanced, turnkey infrastructure and provide 

Bitcoin and Equibit access to their clients or corporate treasury departments. 

COMPETITION 
A broad survey of the competition against Equibit reveals little, to no companies 

working on blockchain solutions for the capital markets. Many are working on 

Ethereum-based smart contracts that do not dis-intermediate the industry and 

provide questionable security. Ethereum contracts have been plagued by hacks 

(DAO, Parity), resourcing constraints (Crypto Kitties, Status ICO), and other bugs 

(BatchOverflow). As such, we do not believe any smart contract-based solution (ex. 

ERC-20, ERC-721, ERC-884, ST-20) provides a credible threat to the Equibit 

network in terms of simplicity, security, sustainability and scalability. 

RAVENCOIN (RVN) 
The RavenCoin project was launched in January 2018 and, like Equibit, is a fork of 

the Bitcoin code. While their roadmap appears very close to that of Equibit in terms 

of overall functionality (asset registration and communications) it suffers from 

several architectural decisions that make it an inferior choice for the capital 

markets. Their use of the “asic-resistant” hash X-11 reduces the security of the 

protocol when compared to Equibit, which uses the highly efficient and secure 

SHA-3. RavenCoin also did not make any improvements to their blockchain that 

would make it more scalable such as an adaptive block size. The asset registration 

functions of RavenCoin were activated on November 5, 2018 and their “proof-of-

burn” registration model opens the network to denial-of-service attacks. There is 

no communications functionality yet, and no indication on how they intend on 

adding compliance functions. 

BITSHARES (BTS) 
Initially released in July 2014, BitShares was Dan Larimer’s first blockchain product 

and real-world application of his newly created consensus mechanism – delegated 

proof of stake (DPOS). While DPOS possesses an impressive potential transaction 

throughput it suffers from greatly reduced settlement certainty when compared to 

Equibit’s proof of work (POW) system and incentivizes users to not put its 

cryptocurrency to use in a process called “staking.” BitShares lacks all the 

communications and compliance functionality of Equibit and is unlikely to see any 

adoption by the securities industry. 

MARKET POTENTIAL 
DEPOSITORIES & TRANSFER AGENTS 
The Equibit network is capable of displacing traditional central securities 

depository (“CSD”) and transfer agent service companies. These businesses rose to 

prominence in the 1970’s and 80’s as security ownership and custody was 

centralized and dematerialized. A prime example of this is Cede & Company, a 

partnership of certain employees of the Depository Trust & Clearing Corporation 

(“DTCC”), that has legal title to nearly all the registered securities in the United 

States. DTCC also performs clearing and settlement services for the issuing 

companies, and investors. 
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The World Federation of Exchanges produces reliable statistics on publicly-traded 

companies but due to the opaque nature of the private company marketplace it is 

difficult to get accurate figures on the global total number of issuing companies 

and transaction volume. We can, however, look at individual transfer agents and 

associations to make reasonable estimates. 

The Securities Transfer Association currently reports there are over 130 transfer 

agents just in North America, and over 140 depositories worldwide. These firms 

service over 100 million shareholders on behalf of over 15,000 issuing companies. 

Six of the largest transfer agents in the world are DTCC, Computershare, 

Broadridge, American Stock Transfer, Clearstream and Euroclear. In their 2017 

Annual Report, DTCC indicated they processed $1.61 quadrillion in securities 

transfers, taking in revenues of $1.7 billion. 

We estimate that the global CSD and transfer agent market is worth over $10 billion 

annually; a cost that is currently being borne by investors and issuers. This will be 

reduced significantly to the extent that Equibit is adopted as the system of choice 

by financial institutions for their post-trade cycle, and issuers for their investor 

relations. 

REVENUE STREAMS 
CONSULTING & SLA’S 
Clients will pay Equibit Group a rate to set up and integrate Equibit nodes and 

Adamants into their existing software infrastructure. They subsequently pay a 

percentage of the assets stored on the Adamant wallet. 

PROMOTIONAL STRATEGIES 
ALL PRODUCTS 
We have built significant presence through content marketing via email and social 

channels such as LinkedIn, Facebook, Twitter, Telegram, Reddit, BitcoinTalk, etc. 

within the crypto community which will be expanded into other target markets 

outlined below. Furthermore, our CEO is quickly becoming the top cryptocurrency 

and blockchain expert in Canadian media. Already he has had appearances on 

several national television outlets (CBC, BNN, Bloomberg) and has become an 

influential source for journalists working at top new publications like the Globe & 

Mail, Forbes, and industry publications like American Banker, Payments Business, 

Disruptor Daily, IR Magazine, and Enterprise Security. 

EQUIBIT CORE AND MINER 
This application will be open sourced under the MIT license and targeted at the 

cryptocurrency mining community. Our team continues to increase awareness and 

educate the cryptocurrency community both in a lead up to the public software 

release as well as post-launch in continuing to build the Equibit mining base. 

Already, numerous individuals and companies controlling over 100,000 GPU’s have 

committed to joining in on the mining of Equibit, thus ensuring a globally 

distributed mining community that will make the Equibit network resistant to 

mining attacks from day one. 

WALLETS 
Retail and private investors and individual issuing companies are the target market 

for these products. We believe that the best way to build the userbase here is to 
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focus on bringing issuers onto the platform as they’re the ones adding investment 

products. To-date we’ve had many discussions with individual firms, private equity 

and other asset managers interested in using the platform. We also plan on 

marketing the solution to securities dealers and other market actors engaged in 

private placements and other exempt distributions. Equibit Group is currently 

studying what trade shows will be ideal in reaching new issuers and developing 

campaigns for the various sub-groups of users. In addition, as part of our hard-

launch event, we plan on distributing EQB to the first registrants. These events, 

called “Airdrops” have proven to be a very successful community-building and 

awareness tool, which is critical for us to achieve the desired network effect. 

The target market for the Adamant is different from the software wallets and we 

suspect a relationship sale – like other systems integrators – will be the correct 

approach. Content marketing, delivered over email and social will be used to build 

a pipeline of qualified leads to be closed by experienced, commissioned, sales 

professionals. Equibit Group will also leverage IBM as a channel partner to reach 

the financial institutions they already cater to. 

INDUSTRY REGULATORS 
On July 26, 2018 Equibit Group received a no-action letter from the Swiss Financial 

Markets Supervisory Authority (FINMA), allowing the company to operate as-

planned out of our home jurisdiction. 

It will be important that Equibit Group to continue emphasising it is merely a 

software firm and not engaged in regulated activities such as custodial or clearing 

services, order execution, investment advice, asset management and other such 

financial services. 

At the same time, Equibit Group will promote the Equibit network as a 

decentralized alternative to current direct registration systems (ex. DTCC, 

Computershare, Euroclear, Clearstream). The advantages to regulators being the 

total transparency of the system, regulatory compliance features (trading 

passports), and the elimination of counterparty risks to investors. 
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Operations 
PREMISES & EQUIPMENT 
IBM CLOUD 
Equibit Group’s partnership with IBM will provide all the premises and equipment 

the company needs to take us from a small start-up, to operating at scale. Our 

agreement allows us to use the IBM public and private clouds at a significant 

discount. 

With nearly 60 IBM Cloud data centers around the world, 37 are dedicated to IBM 

Cloud workloads. Each of the data centers across North and South America, 

Europe, Asia and Australia are connected to IBM’s global private network—making 

data transfers faster and more efficient everywhere. And all data centers are 

designed to exceed industry standards. 

IBM Cloud delivers unmatched scalability and control due to its unique design—a 

network of networks. Public, private, and management traffic travel across separate 

network interfaces, segregating and securing traffic while streamlining 

management. The global network boasts more than 2,000Gbps of connectivity 

between data centers and network points of presence (PoPs). These locations each 

have multiple 10Gbps transit connections as well as peering links to additional 

service providers and access networks. 

GEMALTO SAFENET HSM 
A hardware security module (HSM) is a dedicated crypto processor that is 

specifically designed for the protection of the crypto key lifecycle. Hardware 

security modules act as trust anchors that protect the cryptographic infrastructure 

of some of the most security-conscious organizations in the world by securely 

managing, processing, and storing cryptographic keys inside a hardened, tamper-

resistant device. 

Enterprises buy hardware security modules to protect transactions, identities, and 

applications, as HSMs excel at securing cryptographic keys and provisioning 

encryption, decryption, authentication, and digital signing services for a wide range 

of applications. 

SafeNet Hardware Security Modules provide the highest level of security by always 

storing cryptographic keys in hardware. SafeNet HSMs provide a secure crypto 

foundation as the keys never leave the intrusion-resistant, tamper-evident, FIPS-

validated appliance. Since all cryptographic operations occur within the HSM, 

strong access controls prevent unauthorized users from accessing sensitive 

cryptographic material. Additionally, Gemalto also implements operations that 

make the deployment of secure HSMs as easy as possible, and their HSMs are 

integrated with SafeNet Crypto Command Center for quick and easy crypto 

resource partitioning, reporting and monitoring. 
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Forecasting 
FINANCIAL PROJECTIONS 

 2019 2020 2021 2022 2023 

REVENUE      

Adamant fees - 351,563 1,406,250 5,625,000 22,500,000 

Mining rewards 8,602,577 - - - - 

Realized gains* 105,129 378,464 851,544 1,686,057 3,172,852 

TOTAL REVENUE 8,707,706 730,026 2,257,794 7,311,057 25,672,852 

OPERATING EXPENSES      

Salary & contractors 2,000,000 3,000,000 4,500,000 6,750,000 10,125,000 

Commissions - 17,578 70,313 281,250 1,125,000 

Benefits 50,000 75,000 112,500 168,750 253,125 

Accounting & legal 200,000 150,000 225,000 337,500 506,250 

Advertising 200,000 650,000 975,000 1,462,500 2,193,750 

Insurance 15,000 22,500 33,750 50,625 75,938 

Rent 50,000 75,000 112,500 168,750 253,125 

Office supplies 10,000 15,000 22,500 33,750 50,625 

Utilities & hosting 55,000 57,500 61,250 66,875 75,313 

TOTAL OPERATING EXPENSES 2,580,000 4,062,578 6,112,813 9,320,000 14,658,125 

EBITDA 6,127,706 -3,332,552 -3,855,019 -2,008,943 11,014,727 

Unrealized gains* 1,892,320 5,109,263 10,729,452 20,692,514 38,488,076 

Depreciation 16,000 32,000 36,000 40,000 44,000 

Income tax 895,645 - - - 1,608,150 

NET INCOME 7,109,380 1,744,711 6,838,433 18,643,570 47,850,653 

* Assumes market cap of all EQB reaches $1.5 billion over five years. 

FUNDS REQUIRED 
Equibit Group requires funds to complete development of the wallets and serve as 

growth capital. With the desired amount of funding, the research and development 

process will also be able to take place at a much faster pace so that Equibit Group 

products can be further refined, improved, and expanded. 

Funds are also needed in the marketing of these solutions to the public and 

institutional clients. Additional staff will be needed in this department to guarantee 

success by adding institutional salespeople and tech support. 

FUNDING OPTIONS 
As developer of a new blockchain, Equibit Group has a unique funding option 

available to it. We have exclusive mining rights to the Equibit blockchain prior to 

releasing the code and programmed a reward of 1,310,258 EQB into the first block 

of the system, which we mined. Typically referred to as a “pre-mine”, this initial 

block reward has been divided up and sold in progressive funding rounds. 

INITIAL EQB ALLOCATION 
Allocation Amount of 

EQB 
Pre-Mine 

Percentage 
Percentage at 

Maturity 

Round 1 (Closed Mar 31, 2017) 250,000 19.1% 1.2% 
Round 2 (Closed Nov 30, 2017) 400,000 30.5% 1.8% 
Round 3 (Current Sale) 400,000 30.5% 1.8% 
Equibit Group 260,258 19.9% 1.2% 

Total Pre-Mine 1,310,258 100.0% 6.0% 
Mined over 55 years 20,689,742  94.0% 

Maximum EQB supply 22,000,000  100.0% 
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After launching the network an additional 20,689,742 EQB will be spontaneously 

generated by the protocol and awarded to miners over the course of about 55 

years. By having 94% of the total EQB supply mineable by the public this will ensure 

a robust network infrastructure develops and maintains a high degree of security. 

EQB LAUNCH SALE 
Equibit Group is offering 400,000 EQB, representing 30.5% of all the EQB in 

existence at network inception at a per EQB price of $10. This would provide all the 

capital necessary for the company to grow its client base and effectively serve their 

needs for several years. 

BUDGET ALLOCATION 
Assuming $4 million, the funds are intended to be applied as follows: 

 

Sales & Marketing, 
1,250,000

Research & 
Development, 

1,750,000

Working Capital, 
750,000

Fees & Offering 
Expenses, 250,000
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SERGEI SACHKOV 
 
 
 
SCIENTIFIC SKILLS 

 2D & 3D linear algebra 
 higher mathematics 
 partial differential equations 
 variation inequalities 
 computational approaches 
 optimization methods  
 continuum mechanics 
 simulation of fluids 
 numerical methods 
 finite element method 
 Hilbert spaces theory 
 function spaces theory 

 
 
SOFTWARE DEVELOPMENT SKILLS 

 Object oriented software programming and design (20 years) 
 C++, C#, Java (15 years)  
 Python 3.x (5 years) 
 3D Graphics: OpenGL 3.x/4.x (5 years) 
 High performance rendering and visualization 
 PL/SQL Oracle 11g (7 years) 
 WinAPI 64/32bit (15 years) 
 Linux (7 years) 
 Socket programming, network, LAN and TCP/IP concepts, OSI model (15 years) 
 Multitasking programming (15 years) 
 Geographic information systems (15 years) 
 Visual Studio 2008/2010/2012/2013/2015 
 IntelliJ IDEA, PyCharm 
 Version Control Systems: GIT, Mercurial, Microsoft TFS, SVN 

 
 
PROFESSIONAL EXPERIENCE      

Geosoft Inc. (www.geosoft.com)                March 2014 – present 
Software developer in Research and Development Department 
 

• Responsibilities: 
- Research and development of future platforms in Earth exploration and Geophysics, 
- Development of Gravity and Magnetics Modelling solutions 
- Integrated processing, mapping and analysis of multidisciplinary data within 

geophysical 3D environment 
- Creating external C++, C#, Java and Python APIs of the company software products 

for scientists 
- Design and implementation of 3D-rendering engine for visualization of Earth 

exploration data. 
- High performance rendering and visualization for large volumes of data 

 
Technical details of projects: 

• Programming languages:  
- C++11/C# (Visual Studio 2013/2015), Python 3.4 (PyCharm 4.0), Java 1.7 (IntelliJ 

IDEA) 
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• Tools:  
- CMake, GIT, Microsoft TFS, JIRA 

• Frameworks:  
- Boost 1.55, QT 5.3, HDF5, Microsoft .NET, ASP.NET, Hibernate, Spring, EJB, Struts 

• 3D Graphics:  
- OpenGL 3.x/4.x, GLSL 1.3/3.3/4.x 

• Platforms (OS):  
- Windows XP/7/8/10 (64-bit), Linux, Android 4.x 

 
 
Intel Security (www.intel.com)                    August 2013 – March 2014 
Software developer (independent contractor) 
 

• Responsibilities: 
- Writing C++ core modules for antivirus software (McAfee Total Protection, McAfee 

Security Center, etc.) 
- Design of a new architecture for the existing products with the goal of replacing the 

old architecture and legacy code 
- Test automation for the new core functionality 

 
Technical details of projects: 

• Programming languages:  
- C++ (Visual Studio 2012/2013), Python 3.4, Java Script 

• Tools:  
- GIT, SVN, JIRA 

• Frameworks:  
- Proprietary Intel (McAfee) C++ security frameworks, Boost 

• Platforms (OS):  
- Windows 7/8 (32/64-bit) 

 
 
Orient express bank                     September 2011 – August 2013 
Lead software architect 
 

• Responsibilities: 
- Exercising supervision over an IT-group with 5 software developers, 
- Splitting up projects into related tasks and scheduling jobs for IT-group members, 
- Large-scale decomposition and design, 
- Review of the source code written by members of the IT-group, 
- Troubleshooting enterprise-scale applications, 
- Pair programming with IT-group members, guidance and assistance to them, 
- Development of diverse program components for banking systems using service-

oriented architecture (SOAP and WSDL protocols, Java EE 1.7), 
 
Technical details of projects: 

• Programming languages:  
- C++ (Visual Studio 2005/2010, gcc/g++ for Linux), PL/SQL Oracle 11g, Java EE 1.7 

(Hibernate/Spring/EJB frameworks, Oracle JSP, Crystal Reports), JavaScript (native 
JavaScript and JQuery). 

• Platforms (OS):  
- Windows XP/7 (32 and 64 bits), Solaris, Linux Red Hat. 

• Web-technologies:  
- HTTPS, FTP, SSH, HTML, SOAP, WSDL, CSS. 

• Web-servers: 
- WebSphere, WebLogic, Oracle GlassFish, Apache Tomcat, WSO2 ESB. 

 
 
Pacific National University (http://pnu.edu.ru/en)            September 2002 – August 2011 
Associate professor, scientist 
 



 

 

372 Bay St. Suite 1501 Toronto. ON M5H 2W9 416-561-5200 

 

• Pacific National University is the former Khabarovsk State University of Technology. 
 

• Responsibilities: 
- Teaching the following courses:  
- Calculus mathematics,  
- Numerical methods and programming, 
- Finite element method 
- Methodologies and techniques of software development 
- Programming languages and object-oriented programming; 
- A member of PhD assessment committee in mathematics and physics,  
- Scientific research in continuum mechanics, calculus mathematics, 
- Supervision of student degree works in computer science, 
- A member of university certification committee for students in computer science, 

 
 
EDUCATION 

 Pacific National University, Khabarovsk city, Russia             September 2008 – May 2012 
- Second doctorate course (not completed because of immigrating to Canada) 
- Specialization: methods to solve quasi-variation inequalities 

 
 Pacific National University, Khabarovsk city, Russia            September 1999 – May 2003 

- Doctor of Philosophy (PhD in mathematics and physics, Russian Academy of 
Science) 

- Specialization: calculus mathematics, partial differential equations, computational 
approaches 

- Dissertation title: Duality methods for solving nonlinear variation problems in 
continuum mechanics 

 
 Pacific National University, Khabarovsk city, Russia      September 1994 – August 1999 

- Master's Degree 
- Computer & Information Sciences 

 
 
LANGUAGES 

 English – Fluent 
 Russian – Mother tongue 
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This is EXHIBIT “G” 

to the Affidavit of 

CHRISTOPHER HORLACHER

sworn before me by videoconference 

this 30th day of March, 2022 

Ian Literovich 
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This is EXHIBIT “H” 

to the Affidavit of 

CHRISTOPHER HORLACHER

sworn before me by videoconference 

this 30th day of March, 2022 

Ian Literovich 
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This is EXHIBIT “I” 

to the Affidavit of 

CHRISTOPHER HORLACHER

sworn before me by videoconference 

this 30th day of March, 2022 

Ian Literovich 
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Ishmeet Singh Juneja

From: Kiarash Narimani
Sent: Monday, August 13, 2018 11:06 PM
To: Sergei Sachkov; Christian Saucier
Cc: Chris Horlacher
Subject: RE: Sorry, I have to leave

Adding Chris 
 
We are sorry to hear that you have to leave. Let’s use tomorrow’s meeting to be our exit meeting discussing official next 
steps. Please make sure to bring all Equibit Group properties (Laptop, codes, …) with you. 
 
We will chat tomorrow. 
 
Thanks, 
Kiarash Narimani 
Director, Development  
  

 
2 Carlton Street, Suite 901, Toronto, ON M5B 1J3 
Phone: +1 (647) 351-9564 
EquibitGroup.com | Facebook | Linkedin | Twitter   

This e-mail and any attachments may contain confidential and privileged information. If you are not the intended recipient, please notify the sender immediately by return e-
mail, delete this e-mail and destroy any copies. Any dissemination or use of this information by a person other than the intended recipient is unauthorized and may be illegal. 
Unless otherwise stated, opinions expressed in this e-mail are those of the author and are not endorsed by the author's employer. 

 

From: Sergei Sachkov  
Sent: August 13, 2018 5:10 PM 
To: Kiarash Narimani <kiarash@equibitgroup.com>; Christian Saucier <christian@equibitgroup.com> 
Subject: Sorry, I have to leave 
 
Hi Kiarash and Christian, 
 
I’m sorry to let you know, but unfortunately my current circumstances do not allow me to contribute to the project 
anymore. I have to leave Equibit. 
 
I heard a good news that the source code is still in the IBM build pipeline and compliable so you can finish what we 
started. 
 
It was a good experience and pleasure to work with you. 
 
Thanks, 
Sergei Sachkov 
Senior Software Developer 
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2 Carlton Street, Suite 901, Toronto, ON M5B 1J3 
Phone: +1 (647) 783-2855 
EquibitGroup.com | Facebook | Linkedin | Twitter   
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This is EXHIBIT “J” 

to the Affidavit of 

CHRISTOPHER HORLACHER

sworn before me by videoconference 

this 30th day of March, 2022 

Ian Literovich 
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This is EXHIBIT “K” 

to the Affidavit of 

CHRISTOPHER HORLACHER

sworn before me by videoconference 

this 30th day of March, 2022 

Ian Literovich 
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This is EXHIBIT “L” 

to the Affidavit of 

CHRISTOPHER HORLACHER

sworn before me by videoconference 

this 30th day of March, 2022 

Ian Literovich 
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NOTICE TO READER

To the Board of Directors of Equibit Development Corporation

On the basis of information provided by management, we have compiled the balance sheet of Equibit 

Development Corporation as at December 31, 2016 and the income statement, retained earnings and the cash 

flow statement for the year then ended for tax purposes.

We have not performed an audit or a review engagement in respect of these financial statements and, 

accordingly, we express no assurance thereon.

Readers are cautioned that these statements may not be appropriate for their purposes.

MP Group Professional Corporation

Licensed Public Accountants

Toronto, Canada

24-Jan-16
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Equibit Development Corporation

Unaudited - See Notice to Reader

Balance Sheet

Year ended December 31, 2016

2016 2015

$ $

Assets

Current assets

Cash 50,044                   292                         
Accounts Receivable 44,625                   2,210                      
Prepaid Expenses 5,278                      -                          

99,947                   2,502                      

Property Plant Equipment ( Net) 47,437                   -                          
Total Assets 147,384                 2,502                      

Liabilities

Accounts Payable 8,074                      14,210                   
Due to Shareholders (Note 4) 21,002                   6,792                      

Total Liabilities 29,076                   21,002                   

Shareholders' Equity

Share Capital (Note 5) 200,648                 100                         

Retained Earnings (82,340)                  (18,600)                  
Total Shareholders' Equity 118,308                 (18,500)                  

Total Liabilities and Shareholders' Equity 147,384                 2,502                      

Approved by the Management:

                                                                                               

                                                                                               

2



Equibit Development Corporation

Unaudited - See Notice to Reader

Income Statement

Year ended December 31, 2016

2016 2015

$ $

Revenue
Sales 80,997                     -                           

80,997                   -                          

Cost of Sales
Contractors 89,345                   -                          

89,345                   -                          

Gross Profit (8,348)                    -                          

Operating Expenses

Advertising & Promotions 19,700                     1,500                      
Rent 13,795                     -                          
Accounting & Legal 8,060                       17,000                   
Computer, Internet & Hosting 3,750                       -                          
Miscellaneous Expenses 3,581                       -                          
Travel & Entertainment 2,662                       -                          
Depreciation 2,400                       -                          
Courier & Postage 754                          -                          
Office Supplies 262                          -                          
Interest & Bank Charges 245                          -                          
Currency Exchange & Rounding 183                          -                          
Business Fees & Licenses -                           100                         

55,392                   18,600                   
Net Income from operations (63,740)                  (18,600)                  

Other income -                          
Net Income before Taxes (63,740)                  (18,600)                  

Income Tax Expense -                          -                          
Net Income (Loss) (63,740)                  (18,600)                  
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Equibit Development Corporation

Unaudited - See Notice to Reader

Statement of  Retained Earnings

Year ended December 31, 2015

2016 2015

$ $

Retained Earnings- Beginning of the year (18,600)                  -                          

Net Income (63,740)                  (18,600)                  

Retained Earnings- End of the year (82,340)                  (18,600)                  
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Equibit Development Corporation

Unaudited - See Notice to Reader

Cash Flow Statement

Year ended December 31, 2016

2016 2015

$ $

Cash flows from operating activities

Net income for the year (63,740)                  (18,600)                  
Add: Amortization expense 754                         -                          

Changes in working capital: (53,828)                  12,000                   
Accounts receivable (42,415)                  (2,210)                    
Prepaid expenses (5,278)                    -                          
Accounts payable (6,135)                    14,210                   

Cash flows provided by (used in) operating activities (116,814)                (6,600)                    

Cash flows from investing activities

Purchase of Equipment (48,192)                  -                          
Cash flows provided by (used in) investing activities (48,192)                  -                          

Cash flows from investing activities

Shareholder Loan 14,210                   6,792                      
Share Capital 200,548                 100                         

Cash flows provided by (used in) investing activities 214,758                 6,892                      

Increase/(Decrease) in Cash 49,752                   292                         

Cash, beginning of year 292                         -                          

Cash, end of year 50,044                   292                         

5



Equibit Development Corporation

Unaudited - See Notice to Reader

Notes to the financial statements

Year ended December 31, 2016

1. Nature of operations:
Equibit Development Corporation is a company based in Toronto that is building a 

decentralized securities platform.  The business was incorporated in Ontario on 

September 17, 2015.

2. Summary of significant accounting policies:

Cash and Cash Equivalents

The organization considers deposits in banks, cryptocurrencies, certificates of deposit 

and other short-term investments with original maturities of 90 days or less at the date of 

acquisition as cash and cash equivalents.

Accrual Basis of Accounting

Revenues and expenditures are recorded on the accrual basis, whereby they are 

reflected in the accounts in the period in which they have been earned and incurred, 

respectively, whether or not such transactions have been finally settled by the receipt or 

payment of money.

3. Financial risks:

The organization is exposed to various risk through its financial instruments, without 

being exposed to concentrations of risk.  The following analysis provides a measure of 

the organization's risk exposure as at December 31, 2016.

Liquidity risk 

The organization is exposed to this risk mainly in respect of amounts payable.

Credit risk

The organization's main credit risks relate to its amounts receivable.

4. Due to Shareholders

Due to Shareholders is non-interest bearing and payable on demand.
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Equibit Development Corporation

Unaudited - See Notice to Reader

Notes to the financial statements (continued)

Year ended December 31, 2016

5. Share Capital

Authorized:

85,000,000 Common Shares authorized

2016              2015

Issued:

85,000,000 Common Shares Issued                                              200,648               100

7
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MP Group Professional Corporation                                                                                                           


1 Yonge St., Suite 1801, 

Toronto, ON, M5E 1W7

Telephone:  (416) 214-0527

Review Engagement Report

To the Board of Directors of Equibit Group Ltd.  

We have reviewed the accompanying financial statements of Equibit Group Ltd. that comprise the balance 

sheet as at December 31, 2017, and the income statement, retained earnings and cash flows for the year 

then ended, and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with Canadian accounting standards for private enterprises, and for such internal control as 

management determines is necessary to enable the preparation of financial statements that are free from 

material misstatement, whether due to fraud or error.

Practitioner's Responsibility

Our responsibility is to express a conclusion on the accompanying financial statements based on our review. 

We conducted our review in accordance with Canadian generally accepted standards for review 

engagements, which require us to comply with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review 

engagements is a limited assurance engagement. The practitioner performs procedures, primarily consisting 

of making inquiries of management and others within the entity, as appropriate, and applying analytical 

procedures, and evaluates the evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from, those 

performed in an audit conducted in accordance with Canadian generally accepted auditing standards. 

Accordingly, we do not express an audit opinion on these financial statements.
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MP Group Professional Corporation                                                                                                           


1 Yonge St., Suite 1801, 

Toronto, ON, M5E 1W7

Telephone:  (416) 214-0527

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the financial 

statements do not present fairly, in all material respects, the financial position of Equibit Group Ltd. as at 

December 31, 2017, and the results of its operations and its cash flows for the year then ended in 

accordance with Canadian accounting standards for private enterprises.

Other Matter

The comparative figures, as at and for the year ended December 31, 2016 was not subject to a review 

engagement or an audit engagement by an external practitioner.

Authorized to practice public accounting by the Chartered Professional Accountants of Ontario

MP Group Professional Corporation

Licensed Public Accountants

Toronto, Canada

March 22, 2018
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Equibit Group Ltd.  

Balance Sheet - Unaudited

Year ended December 31, 2017

2017 2016

$ $

Assets
Current assets

Cash 1,935,664             50,044                   
Investments (Note 3) 1,988,296             27,375                   
Accounts receivable 58,093                   -                         
HST payable / receivable 32,499                   17,250                   
Prepaid assets 13,669                   5,278                     

4,028,221             99,947                   

Property, plant and equipment (Note 4) 36,363                   47,437                   
Total Assets 4,064,584             147,384                

Liabilities
Current liabilities

Accounts payable and accrued liabilities 108,389                8,074                     
Taxes payable -                         -                         

108,389                8,074                     

Deferred revenue 2,492,762             -                         
Due to shareholders -                         21,002                   

Total Liabilities 2,601,151             29,076                   

Shareholders' Equity
Share capital (Note 5) 200,648                200,648                
Contributed surplus (Note 7) 95,274                   -                         

Retained earnings 1,167,511             (82,340)                 
Total Shareholders' Equity 1,463,433             118,308                

Total Liabilities and Shareholders' Equity 4,064,584             147,384                

Approved by Management:
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Equibit Group Ltd.  

Income Statement - Unaudited

Year ended December 31, 2017

2017 2016

$ $

Revenue
Sales 639,956                80,997                   

639,956                80,997                   

Cost of Sales
Contractors 783,783                89,345                   

783,783                89,345                   

Gross Profit (143,827)               (8,348)                   

Operating Expenses

Advertising 160,642                19,700                   
Salaries and wages 148,331                -                         
Accounting and legal 89,249                   8,060                     
Amortization expense 22,899                   2,400                     
Travel and entertainment 15,574                   2,662                     
Employee benefits 15,508                   -                         
Computer, internet and hosting 13,053                   3,750                     
Miscellaneous expenses 8,515                     3,581                     
Interest and bank charges 1,399                     245                        
Rental 1,338                     13,795                   
Office supplies 1,098                     262                        
Courier and postage 772                        754                        
Business fees and licenses 750                        -                         
Phone and internet 374                        -                         
Insurance 63                          -                         

479,565                55,209                   
Net Income from operations (623,392)               (63,557)                 
Other income and (expense)

Interest income 12                          -                         
Change in fair value of investments 867,417                -                         
Gain on sale of non-capital assets 1,080,430             (183)                       
Stock based compensation (Note 6) (95,274)                 -                         
Settlement income 20,658                   -                         

Net Income before Taxes 1,249,851             (63,740)                 
Income tax expense (Note 8) -                         -                         

Net Income (Loss) 1,249,851             (63,740)                 
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Equibit Group Ltd.  

Statement of Retained Earnings - Unaudited

Year ended December 31, 2017

2017 2016

$ $

Retained earnings - beginning of the year (82,340)                 (18,600)                 

Net income 1,249,851             (63,740)                 

Retained earnings - end of the year 1,167,511             (82,340)                 
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Equibit Group Ltd.  

Cash Flow Statement - Unaudited

Year ended December 31, 2017

2017 2016

$ $

Cash flows from operating activities

Net income for the year 1,249,851             (63,740)                 
Add: Amortization expense 22,899                   2,400                     

Add: Changes in working capital 550,422                (53,829)                 

Accounts receivable (58,093)              (42,415)                 
Investments (1,960,921)         -                         
Prepaid assets (8,391)                 (5,278)                    
HST receivable / payable (15,249)              -                         
Taxes payable -                      -                         
Deferred revenue 2,492,762          -                         
Accounts payable 100,314             (6,136)                    

Cash flows provided by (used in) operating activities 1,823,172             (115,169)               

Cash flows from investing activities

Purchase of equipment (11,824)                 (49,837)                 
Cash flows provided by (used in) investing activities (11,824)                 (49,837)                 

Cash flows from financing activities

Due to shareholder (21,002)                 14,210                   
Contributed surplus 95,274                   -                         
Share capital -                         200,548                

Cash flows provided by (used in) financing activities 74,272                   214,758                

Increase/(Decrease) in Cash 1,885,620             49,752                   

Cash, beginning of year 50,044                   292                        

Cash, end of year 1,935,664             50,044                   
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Equibit Group Ltd.  

Notes to the financial statements - Unaudited

Year ended December 31, 2017

1. Nature of operations

Equibit Group Ltd. (the Company) was incorporated in Ontario on September 17, 2015. The 

Company is based in Toronto and is building a decentralized securities network protocol.

2. Summary of significant accounting policies

Basis of presentation

These financial statements present, in accordance with Canadian Accounting Standards for 

Private Enterprises (“ASPE”), the assets, liabilities, revenue, expenses and cash flows of the 

Company.

Cash and cash equivalents

The Company considers deposits in banks, certificates of deposit and other short-term 

investments with original maturities of 90 days or less at the date of acquisition as cash and cash 

equivalents.

Prepaid and other deposits

Prepaid and other deposits occur when the Company pays for cash in advance for goods and 

services not yet received by the Company.

Financial instruments

Financial instruments are recorded at fair value on initial recognition. Financial assets and liabilities 

are subsequently recorded at cost or amortized cost, except for investments in equity instruments 

or cryptocurrencies that are quoted in an active market at fair value.

Financial assets are assessed for impairment on an annual basis at the end of the fiscal year if 

there are indicators of impairment. If there is an indicator of impairment, the Company determines 

if there is a significant adverse change in the expected amount or timing of future cash flows from 

the financial asset. If there is a significant adverse change in the expected cash flows, the carrying 

value of the financial asset is reduced to the highest of the present value of the expected cash 

flows, the amount that could be realized from selling the financial asset or the amount the 

Company expects to realize by exercising its right to any collateral. If events and circumstances 

reverse in a future period, an impairment loss will be reversed to the extent of the improvement, 

not exceeding the initial carrying value. 
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Equibit Group Ltd.  

Notes to the financial statements - Unaudited (continued)

Year ended December 31, 2017

2. Summary of significant accounting policies (continued)

Investments

Investments reported at fair value consist of equity instruments or cryptocurrencies that are quoted 

in an active market. Changes in fair value are recognized in net income. Transaction costs to 

acquire or dispose of these securities are recognized in net income in the period during which they 

are incurred.

Investments in equity securities and cryptocurrencies which are not quoted in an active market, as 

well as investments in debt securities, whether or not quoted in an active market are initially 

recorded at fair value plus financing fees and transaction costs that are directly attributable to their 

acquisition or disposal. These equity securities are thereafter carried at cost and the debt 

securities are carried at amortized cost using the straight-line amortization method.

Government assistance

Amounts received or receivable resulting from government assistance programs, including 

investment tax credits, are reflected as reductions of the cost of the assets or expenses to which 

they relate when the Company becomes eligible to accrue them, provided there is reasonable 

assurance the benefits will be realized and amount is measureable.

Property, plant and equipment and assets under capital leases

Property, plant and equipment are recorded at cost less accumulated amortization. The Company 

provides for amortization using the straight-line method to amortize the cost of the property, plant 

and equipment over their estimated useful lives. The annual amortization period is as follows:

Computer Equipment and Software            3 years

Furniture and Equipment                             5 years 

Revenue recognition

Revenue is recognized when persuasive evidence of an arrangement exists; delivery of goods has 

occurred or services have been rendered; the selling price to the buyer is fixed or determinable, 

and collection of the selling price is reasonably assured. Revenue is measured at the fair value of 

the consideration received.
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Equibit Group Ltd.  

Notes to the financial statements - Unaudited (continued)

Year ended December 31, 2017

2. Summary of significant accounting policies (continued)

Measurement uncertainty

Foreign currency translation

Income taxes

Stock based compensation

Foreign currency denominated monetary assets and liabilities are translated into Canadian dollars 

at the exchange rate in effect at the balance sheet date, and non-monetary items are translated at 

the prevailing historical rate at the time of the transaction. Revenues and expenses arising from 

foreign currency transactions are translated into Canadian dollars at the exchange rate in effect at 

the transaction date. The exchange gains or losses resulting from the translation of monetary 

items are included in net income.

The Company follows the taxes payable method whereby only current income tax assets and 

liabilities are recognized to the extent they remain unpaid or are recoverable. In addition, the 

benefit relating to a tax loss incurred in the current period carried back to prior periods is 

recognized as a current asset. Current income tax assets and liabilities are measured using 

substantively enacted tax rates and laws expected.

The preparation of financial statements in conformity with ASPE requires management to make 

estimates, judgements and assumptions that affect the reported amount of assets and liabilities, 

disclosure of contingent assets and liabilities at the date of the financial statements and the 

reported amounts of revenues and expenses during the period. Such estimates are periodically 

reviewed and any adjustments necessary are reported in earnings in the period in which they 

become known and in any future periods affected. Actual results could differ from these estimates.

The Company has a stock option plan for employees from which options to purchase common 

shares are issued (the “Plan”). Options are granted with an exercise price of less than the fair 

value of the options at the grant date. The awards have no cash settlement alternatives. The 

vesting requirements are typically service-based and the options normally have a contractual life of 

five years.

Stock-based compensation costs are accounted for on a fair value basis, as measured at the grant 

date, which is generally the date at which both the Company and the employee have a mutual 

understanding of the terms of the award. The fair value is measured by determining the difference 

in the employee's normal fair market salary and the actual employee's pay which is reduced as a 

result of stock options offered. 

9



Equibit Group Ltd.  

Notes to the financial statements - Unaudited (continued)

Year ended December 31, 2017

2. Summary of significant accounting policies (continued)

Stock based compensation (continued)

3. Investments

2017 2016

$ $

Bitcoin traded in an active 

market at fair market value 1,981,874 -

Ether traded in an active market 

at fair market value 6,422 -

1,988,296 -

4. Property, plant and equipment

2017 2016

$ $

Computer equipment and 

Software 60,852 49,837

Accumulated amortization (25,143) (2,400)

Furniture and equipment 809 -

Accumulated amortization (155) -

36,363 47,437

The resulting stock-based compensation cost is recognized on a straight-line basis with a 

corresponding credit to contributed surplus over the period in which services are rendered. The 

compensation expense is based on the number of awards that eventually vest, and adjustments 

for forfeitures are made as they occur. Any consideration paid by employees upon exercise of the 

options and the previously recognized compensation cost of the options exercised included in 

contributed surplus are added to share capital.
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Equibit Group Ltd.  

Notes to the financial statements - Unaudited (continued)

Year ended December 31, 2017

5. Share Capital

Authorized:

85,000,000 Common Shares authorized

2017 2016

$ $

Issued:

85,000,000 Common Shares 

Issued                                                 200,648 200,648

6. Stock based compensation

7. Contributed surplus

2017 2016

$ $

Opening balance - -

Stock based compensation 95,274 -

Closing balance 95,274 -

The Plan is applicable to full-time employees, officer, director or consultant of the company for the 

purchase of 5,000,000 common shares reserved for issuance. Options are granted with an 

exercise price equal to the fair value of the Company’s common shares, and may generally be 

exercised at a rate of 25% on each anniversary grate date. 

Options expire in 5 years from the date of grant or upon termination of employment. During the 

year ended December 31, 2017 the Company granted 1,250,000 stock options with an exercise 

price of $0.20. The remaining contractual life of the options issued is 4.35 years.
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Equibit Group Ltd.  

Notes to the financial statements - Unaudited (continued)

Year ended December 31, 2017

8. Income taxes

2017 2016

$ $

Net income 1,249,851 (63,740)

Expected income tax expense at 

the combined effective tax rate 

is 15% (2016 - 15%) for the 

small business deduction 187,478 -

Increase (decrease) in income 

tax expense resulting from:

Non-deductible expenses 3,456 -

Unrealized gains (130,113)

Timing differences 673 -

Other items impacting taxes:

Loss carry forwards (12,084)

Estimated SR&ED credits (49,410) -

Income tax expense - -

9. Financial instruments - risks and uncertainties

Financial risks

The Company accounts for income taxes using the taxes payable method. As a result, the 

Company's tax expense varies from the amount that would otherwise result from the application of 

the statutory income tax rates as set out below:

The company is exposed to various financial risks through transactions in financial instruments. 

The following provides helpful information in assessing the extent of the Company’s exposure to 

these risks. 

The Company incurred research and development expenditures which are eligible for investment 

tax credits. The investment tax credits recorded are based on management’s estimates of 

amounts expected to be recovered and are subject to audit by the taxation authorities and, 

accordingly, these amounts may vary. As such, the expected investment tax credit is netted 

against the income tax expense.
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Equibit Group Ltd.  

Notes to the financial statements - Unaudited (continued)

Year ended December 31, 2017

10. Financial instruments - risks and uncertainties (continued)

Credit risk

Liquidity risk

Other price risk

11. Commitments

$

2018 26,136

2019 28,512

2020 28,512

2021 2,376

2022 -

Thereafter -

85,536

Other price risk is the risk that the fair value of a financial instrument will fluctuate because of 

changes in market prices, whether those changes are caused by factors specific to the individual 

financial instrument, or factors affecting all similar financial instruments traded in the market. The 

Company is exposed to other price risk through its investments in cryptocurrencies traded in an 

active market.

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they 

become due. The Company controls liquidity risk by management of working capital and cash 

flows as well as ensuring the availability of borrowing facilities.

The future minimum annual lease payments under operating leases, with varying terms, are 

approximately as follows:

Credit risk results from the possibility that one party to a financial instrument will cause a financial 

loss for the Company by failing to discharge its contractual obligations. The Company’s exposure 

to credit risk as at December 31, 2017 was limited to the value of the Company’s cash and cash 

equivalents, investment tax credits and amounts receivables. The Company mitigates this risk by 

holding cash and cash equivalents with reputable financial institutions and carrying our credit 

evaluations of its customers on a continuing basis.
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MP Group Professional Corporation                                                                                                           


1 Yonge St., Suite 1801, 

Toronto, ON, M5E 1W7

Telephone:  (416) 214-0527

Review Engagement Report

To the Board of Directors of Equibit Group Ltd.,

We have reviewed the accompanying financial statements of Equibit Group Ltd. that comprise the balance 

sheet as at December 31, 2018, and the statements of income, retained earnings and cash flows for the year 

then ended, and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with Canadian accounting standards for private enterprises, and for such internal control as 

management determines is necessary to enable the preparation of financial statements that are free from 

material misstatement, whether due to fraud or error.

Practitioner's Responsibility

Our responsibility is to express a conclusion on the accompanying financial statements based on our review. 

We conducted our review in accordance with Canadian generally accepted standards for review 

engagements, which require us to comply with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review 

engagements is a limited assurance engagement. The practitioner performs procedures, primarily consisting 

of making inquiries of management and others within the entity, as appropriate, and applying analytical 

procedures, and evaluates the evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from, those 

performed in an audit conducted in accordance with Canadian generally accepted auditing standards. 

Accordingly, we do not express an audit opinion on these financial statements.
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MP Group Professional Corporation                                                                                                           


1 Yonge St., Suite 1801, 

Toronto, ON, M5E 1W7

Telephone:  (416) 214-0527

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the financial 

statements do not present fairly, in all material respects, the financial position of Equibit Group Ltd. as at 

December 31, 2018, and the results of its operations and its cash flows for the year then ended in 

accordance with Canadian accounting standards for private enterprises.

Authorized to practice public accounting by the Chartered Professional Accountants of Ontario

MP Group Professional Corporation

Licensed Public Accountants

Toronto, Canada

Wednesday April 15, 2019
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Equibit Group Ltd.  

Balance Sheet - Unaudited

As at December 31, 2018

2018 2017

$ $

Assets
Current assets

Cash 38,608                   1,935,664             
Investments (Note 3) -                         1,988,296             
Accounts receivable -                         58,093                   
HST receivable 100,748                32,499                   
Prepaid assets 17,552                   13,669                   

156,908                4,028,221             

Property, plant and equipment (Note 4) 61,691                   36,363                   
Total Assets 218,599                4,064,584             

Liabilities
Current liabilities

Accounts payable and accrued liabilities 15,466                   108,389                
Taxes payable -                         -                         

15,466                   108,389                

Deferred revenue 2,492,762             2,492,762             

Total Liabilities 2,508,228             2,601,151             

Shareholders' Deficiency

Share capital (Note 5) 200,648                200,648                
Contributed surplus (Note 7) 277,516                95,274                   

Retained earnings (Deficit) (2,767,793)            1,167,511             
Total Shareholders' Equity (Deficiency) (2,289,629)            1,463,433             

Total Liabilities and Shareholders' Equity 218,599                4,064,584             

Approved by Management:
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Equibit Group Ltd.  

Income Statement - Unaudited

Year ended December 31, 2018

2018 2017

$ $

Revenue
Sales -                         639,956                

-                         639,956                

Cost of Sales
Contractors 1,130,176             783,783                

1,130,176             783,783                

Gross Profit (1,130,176)            (143,827)               

Operating Expenses
Advertising 199,584                160,642                
Salaries and wages 1,016,944             163,839                
Government assistance (Note 8) (121,901)               -                         
Accounting and legal 243,745                89,249                   
Amortization expense 33,197                   22,899                   
Travel and entertainment 74,590                   15,574                   
Computer, internet and hosting 46,128                   13,053                   
Miscellaneous expenses 21,320                   8,515                     
Interest and bank charges 2,535                     1,399                     
Rent and occupancy costs 64,881                   1,338                     
Office supplies 10,421                   1,098                     
Courier and postage 3,021                     772                        
Office expense 7,735                     1,124                     
Insurance 26,752                   63                          

1,628,952             479,565                

Income before undernoted items and Income Taxes (2,759,128)            (623,392)               
Other income and (expense)

Interest income 917                        12                          
Foreign exchange gain or (loss) (1,293)                    -                         
Change in fair value of investments -                         867,417                
Gain / (Loss) on sale of non-capital assets (995,558)               1,080,430             
Stock based compensation (Note 6) (182,242)               (95,274)                 
Settlement income 2,000                     20,658                   

Income before Income Taxes (3,935,304)            1,249,851             
Income tax expense (Note 9) -                         -                         

Net Income (Loss) (3,935,304)            1,249,851             
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Equibit Group Ltd.  

Statement of Retained Earnings - Unaudited

Year ended December 31, 2018

2018 2017

$ $

Retained earnings - beginning of the year 1,167,511             (82,340)                 

Net income (3,935,304)            1,249,851             

Retained earnings (deficit) - end of the year (2,767,793)            1,167,511             

5



Equibit Group Ltd.  

Cash Flow Statement - Unaudited

Year ended December 31, 2018

2018 2017

$ $

Cash flows from operating activities

Net income for the year (3,935,304)            1,249,851             
Add: Amortization expense 33,197                   22,899                   

Add: Changes in working capital 1,881,334             550,422                

Accounts receivable 58,093                (58,093)                 
Investments 1,988,296          (1,960,921)            
Prepaid assets (3,883)                 (8,391)                    
HST receivable (68,249)              (15,249)                 
Deferred revenue -                      2,492,762             
Accounts payable (92,923)              100,314                

Cash flows provided by (used in) operating activities (2,020,773)            1,823,172             

Cash flows from investing activities

Purchase of equipment (58,525)                 (11,824)                 
Cash flows provided by (used in) investing activities (58,525)                 (11,824)                 

Cash flows from financing activities

Due to shareholder -                         (21,002)                 
Contributed surplus 182,242                95,274                   
Share capital -                         -                         

Cash flows provided by (used in) financing activities 182,242                74,272                   

Increase/(Decrease) in Cash (1,897,056)            1,885,620             

Cash, beginning of year 1,935,664             50,044                   

Cash, end of year 38,608                   1,935,664             
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Equibit Group Ltd.  

Notes to the financial statements - Unaudited

Year ended December 31, 2018

1. Nature of operations

Equibit Group Ltd. ("the Company") was incorporated in Ontario on September 17, 2015. The 

Company is based in Toronto and is building a decentralized securities network protocol.

The financial statements have been prepared using the going concern assumption, which 

assumes that the Company will continue in operation for the foreseeable future and be able to 

realize its assets and settle its liabilities in the normal course of business. During the year ended 

December 31, 2018, the Company had a net loss of $3,935,304 and as at December 31, 2018 had 

a deficit of $2,767,793 and a shareholders' deficiency of $2,289,629. These conditions raise 

significant doubt about the Company’s ability to continue as a going concern.

The Company’s future operations are dependent upon many factors, including the ability of the 

Company to generate sufficient profit and cash flows from operations and obtain additional 

funding. The decision to fund the Company is ultimately at the lender’s or investor’s discretion, and 

there is no guarantee that funds will be provided or be provided at reasonable rates. In addition, 

there is no assurance that management will be successful in its efforts, or that adequate financing 

will be available on acceptable terms. These financial statements do not reflect adjustments to the 

carrying values of assets and liabilities and the classifications used on the financial statements that 

would be necessary if the going concern assumption was not appropriate. Such adjustments could 

be material.

2. Summary of significant accounting policies

Basis of presentation

These financial statements present, in accordance with Canadian Accounting Standards for 

Private Enterprises (“ASPE”), the assets, liabilities, revenue, expenses and cash flows of the 

Company.

Cash and cash equivalents

The Company considers deposits in banks, certificates of deposit and other short-term 

investments with original maturities of 90 days or less at the date of acquisition as cash and cash 

equivalents.

Prepaid and other deposits

Prepaid and other deposits occur when the Company pays for cash in advance for goods and 

services not yet received by the Company.

7



Equibit Group Ltd.  

Notes to the financial statements - Unaudited (continued)

Year ended December 31, 2018

2. Summary of significant accounting policies (continued)

Financial instruments

Financial instruments are recorded at fair value on initial recognition. Financial assets and liabilities 

are subsequently recorded at cost or amortized cost, except for investments in equity instruments 

or cryptocurrencies that are quoted in an active market at fair value.

Financial assets are assessed for impairment on an annual basis at the end of the fiscal year if 

there are indicators of impairment. If there is an indicator of impairment, the Company determines 

if there is a significant adverse change in the expected amount or timing of future cash flows from 

the financial asset. If there is a significant adverse change in the expected cash flows, the carrying 

value of the financial asset is reduced to the highest of the present value of the expected cash 

flows, the amount that could be realized from selling the financial asset or the amount the 

Company expects to realize by exercising its right to any collateral. If events and circumstances 

reverse in a future period, an impairment loss will be reversed to the extent of the improvement, 

not exceeding the initial carrying value.

Investments

Investments reported at fair value consist of equity instruments or cryptocurrencies that are quoted 

in an active market. Changes in fair value are recognized in net income. Transaction costs to 

acquire or dispose of these securities are recognized in net income in the period during which they 

are incurred.

Investments in equity securities and cryptocurrencies which are not quoted in an active market, as 

well as investments in debt securities, whether or not quoted in an active market are initially 

recorded at fair value plus financing fees and transaction costs that are directly attributable to their 

acquisition or disposal. These equity securities are thereafter carried at cost and the debt 

securities are carried at amortized cost using the straight-line amortization method.

Government assistance

Amounts received or receivable resulting from government assistance programs, including 

investment tax credits, are reflected as reductions of the cost of the assets or expenses to which 

they relate when the Company becomes eligible to accrue them, provided there is reasonable 

assurance the benefits will be realized and amount is measureable.
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Equibit Group Ltd.  

Notes to the financial statements - Unaudited (continued)

Year ended December 31, 2018

2. Summary of significant accounting policies (continued)

Property, plant and equipment and assets under capital leases

Revenue recognition

Measurement uncertainty

Foreign currency translation

Foreign currency denominated monetary assets and liabilities are translated into Canadian dollars 

at the exchange rate in effect at the balance sheet date, and non-monetary items are translated at 

the prevailing historical rate at the time of the transaction. Revenues and expenses arising from 

foreign currency transactions are translated into Canadian dollars at the exchange rate in effect at 

the transaction date. The exchange gains or losses resulting from the translation of monetary 

items are included in net income.

The preparation of financial statements in conformity with ASPE requires management to make 

estimates, judgements and assumptions that affect the reported amount of assets and liabilities, 

disclosure of contingent assets and liabilities at the date of the financial statements and the 

reported amounts of revenues and expenses during the period. Such estimates are periodically 

reviewed and any adjustments necessary are reported in earnings in the period in which they 

become known and in any future periods affected. Actual results could differ from these estimates.

Property, plant and equipment are recorded at cost less accumulated amortization. The Company 

provides for amortization using the straight-line method to amortize the cost of the property, plant 

and equipment over their estimated useful lives. The annual amortization period is as follows:

Computer Equipment and Software            3 years

Furniture and Equipment                              5 years 

Revenue is recognized when persuasive evidence of an arrangement exists; delivery of goods has 

occurred or services have been rendered; the selling price to the buyer is fixed or determinable, 

and collection of the selling price is reasonably assured. Revenue is measured at the fair value of 

the consideration received.
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Equibit Group Ltd.  

Notes to the financial statements - Unaudited (continued)

Year ended December 31, 2018

2. Summary of significant accounting policies (continued)

Income taxes

Intangible assets

Stock based compensation

The resulting stock-based compensation cost is recognized on a straight-line basis with a 

corresponding credit to contributed surplus over the period in which services are rendered. The 

compensation expense is based on the number of awards that eventually vest, and adjustments 

for forfeitures are made as they occur. Any consideration paid by employees upon exercise of the 

options and the previously recognized compensation cost of the options exercised included in 

contributed surplus are added to share capital.

Stock-based compensation costs are accounted for on a fair value basis, as measured at the grant 

date, which is generally the date at which both the Company and the employee have a mutual 

understanding of the terms of the award. The fair value is measured by determining the difference 

in the employee's normal fair market salary and the actual employee's pay which is reduced as a 

result of stock options offered. 

The Company follows the taxes payable method whereby only current income tax assets and 

liabilities are recognized to the extent they remain unpaid or are recoverable. In addition, the 

benefit relating to a tax loss incurred in the current period carried back to prior periods is 

recognized as a current asset. Current income tax assets and liabilities are measured using 

substantively enacted tax rates and laws expected.

Expenditures incurred during the development phase of a new or substantially new product are 

expensed as incurred.

The Company has a stock option plan for employees from which options to purchase common 

shares are issued (the “Plan”). Options are granted with an exercise price of less than the fair 

value of the options at the grant date. The vesting requirements are typically service-based and the 

options normally have a contractual life of five years.
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Equibit Group Ltd.  

Notes to the financial statements - Unaudited (continued)

Year ended December 31, 2018

3. Investments

2018 2017

$ $

Bitcoin traded in an active 

market at fair market value - 1,981,874

Ether traded in an active market 

at fair market value - 6,422

- 1,988,296

4. Property, plant and equipment

2018 2017

$ $

Computer equipment and 

Software
73,309 60,852

Accumulated amortization (42,718) (25,143)

Furniture and equipment 31,727 809

Accumulated amortization (4,700) (155)

Leasehold improvements 5,854 -

Accumulated amortization (1,781) -

61,691 36,363

5. Share Capital

Authorized:

85,000,000 Common Shares authorized

2018 2017

$ $

Issued:

85,000,000 Common Shares 

Issued                                                 200,648 200,648
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Equibit Group Ltd.  

Notes to the financial statements - Unaudited (continued)

Year ended December 31, 2018

6. Stock based compensation

7. Contributed surplus

2018 2017

$ $

Opening balance 95,274 -

Stock based compensation 182,242 95,274

Closing balance 277,516 95,274

8. Government assistance

9. Income taxes

The Company accounts for income taxes using the taxes payable method. As a result, the 

Company's tax expense varies from the amount that would otherwise result from the application of 

the statutory income tax rates as set out below:

The Plan is applicable to full-time employees, officer, director or consultant of the company for the 

purchase of 5,000,000 common shares reserved for issuance. Options are granted with an 

exercise price equal to the fair value of the Company’s common shares, and may generally be 

exercised at a rate of 25% on each anniversary grate date. 

Options expire in 5 years from the date of grant or upon termination of employment. During the 

year ended December 31, 2018 the Company granted 600,000 stock options (1,250,000 stock 

options granted in 2017). All stock options granted have an exercise price of $0.26. The remaining 

weighted average contractual life of the options issued is 3.56 years.  No options have been 

exercised to date.

The Company incurred research and development expenditures which are eligible for investment 

tax credits. The investment tax credits recorded are based on actual amounts recovered from 

taxation authorities.
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Equibit Group Ltd.  

Notes to the financial statements - Unaudited (continued)

Year ended December 31, 2018

9. Income taxes (continued)

2018 2017

$ $

Net income (3,935,304) 1,249,851

Expected income tax expense 

(recovery) at the combined 

effective tax rate is 13.5% (2017 

- 15%) for the small business 

deduction

(58,776) 187,478

Increase (decrease) in income 

tax expense resulting from:

Non-deductible expenses 55,337 3,456

Unrealized gains - (130,113)

Timing differences 3,439 673

Other items impacting taxes:

Loss carry forwards - (12,084)

Estimated SR&ED credits - (49,410)

Income tax expense - -

10. Financial instruments - risks and uncertainties

Financial risks

The Company incurred research and development expenditures which are eligible for investment 

tax credits. The investment tax credits recorded are based on management’s estimates of 

amounts expected to be recovered and are subject to audit by the taxation authorities and, 

accordingly, these amounts may vary. As such, the expected investment tax credit is netted 

against the income tax expense as applicable.

The company is exposed to various financial risks through transactions in financial instruments. 

The following provides helpful information in assessing the extent of the Company’s exposure to 

these risks. 
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Equibit Group Ltd.  

Notes to the financial statements - Unaudited (continued)

Year ended December 31, 2018

10. Financial instruments - risks and uncertainties (continued)

Credit risk

Liquidity risk

Other price risk

11. Commitments

$

2019 28,512

2020 28,512

2021 2,376

2022 -

2023 -

Thereafter -

59,400

Credit risk results from the possibility that one party to a financial instrument will cause a financial 

loss for the Company by failing to discharge its contractual obligations. The Company’s exposure 

to credit risk as at December 31, 2018 was limited to the value of the Company’s cash and cash 

equivalents, investment tax credits and amounts receivables. The Company mitigates this risk by 

holding cash and cash equivalents with reputable financial institutions and carrying our credit 

evaluations of its customers on a continuing basis.

Other price risk is the risk that the fair value of a financial instrument will fluctuate because of 

changes in market prices, whether those changes are caused by factors specific to the individual 

financial instrument, or factors affecting all similar financial instruments traded in the market. The 

Company mitigates this risk by reviewing assets held that are subject to market volatility and 

reducing investments held in cryptocurrencies as of year end.

The future minimum annual lease payments under operating leases, with varying terms, are 

approximately as follows:

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they 

become due. The Company controls liquidity risk by management of working capital and cash 

flows as well as ensuring the availability of borrowing facilities.
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Equibit Group Ltd.  

Notes to the financial statements - Unaudited (continued)

Year ended December 31, 2018

12. Comparative figures

Certain comparative figures have been reclassified to conform to the presentation adopted for 

2018.
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MP Group Professional Corporation                                                                                                           


1 Yonge St., Suite 1801, 

Toronto, ON, M5E 1W7

Telephone:  (416) 214-0527

NOTICE TO READER

On the basis of information provided by management, we have compiled the balance sheet of Equibit 

Development Corporation as at November 11, 2019 and the income statement and statement of retained 

earnings for the year then ended.

We have not performed an audit or a review engagement in respect of these financial statements and, 

accordingly, we express no assurance thereon.

Readers are cautioned that these statements may not be appropriate for their purposes.

Authorized to practice public accounting by the Chartered Professional Accountants of Ontario

MP Group Professional Corporation

Licensed Public Accountants

Toronto, Canada

December 16, 2019
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Equibit Group Ltd.  
Unaudited - See Notice to Reader

Balance Sheet 

As at November 11, 2019

2019 2018

$ $

Assets
Current assets

Cash 7,256                    38,608                  

Accounts receivable 21,500                  -                        

HST receivable -                        100,748                

Prepaid assets -                        17,552                  

28,756                  156,908                

Property, plant and equipment -                        61,691                  

Total Assets 28,756                  218,599                

Liabilities
Current liabilities

Accounts payable and accrued liabilities 10,429                  15,466                  

10,429                  15,466                  

Deferred revenue 2,492,762             2,492,762             

Total Liabilities 2,503,191             2,508,228             

Shareholders' Deficiency
Share capital 200,648                200,648                

Contributed surplus 277,516                277,516                

Retained earnings (Deficit) (2,952,599)            (2,767,793)            

Total Shareholders' Equity (Deficiency) (2,474,435)            (2,289,629)            

Total Liabilities and Shareholders' Equity 28,756                  218,599                

Approved by Management:
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Equibit Group Ltd.  
Unaudited - See Notice to Reader

Income Statement

Year ended November 11, 2019

2019 2018

$ $

Revenue
Sales -                        -                        

-                        -                        

Cost of Sales
Contractors 130,673                1,130,176             

130,673                1,130,176             

Gross Profit (130,673)               (1,130,176)            

Operating Expenses
Advertising 24,509                  199,584                

Salaries and wages 54,273                  1,016,944             

Government assistance (235,541)               (121,901)               

Accounting and legal 131,857                243,745                

Amortization expense -                        33,197                  

Travel and entertainment -                        74,590                  

Computer, internet and hosting 5,721                    46,128                  

Miscellaneous expenses 3,259                    21,320                  

Interest and bank charges 512                       2,535                    

Rent and occupancy costs 8,779                    64,881                  

Office supplies -                        10,421                  

Courier and postage -                        3,021                    

Office expense -                        7,735                    

Insurance 287                       26,752                  

(6,344)                   1,628,952             

Income before undernoted items and Income Taxes (124,329)               (2,759,128)            

Other income and (expense)

Interest income 580                       917                       

Foreign exchange gain or (loss) -                        (1,293)                   

Gain / (Loss) on sale of assets (61,057)                 (995,558)               

Stock based compensation -                        (182,242)               

Settlement income -                        2,000                    

Income before Income Taxes (184,806)               (3,935,304)            

Income tax expense -                        -                        

Net Income (Loss) (184,806)               (3,935,304)            
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Equibit Group Ltd.  
Unaudited - See Notice to Reader

Statement of Retained Earnings

Year ended November 11, 2019

2019 2018

$ $

Retained Earnings- Beginning of the year (2,767,793)            1,167,511             

Net Income (184,806)               (3,935,304)            

Retained Earnings- End of the year (2,952,599)            (2,767,793)            
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EXHIBIT M



This is EXHIBIT “M” 

to the Affidavit of 

CHRISTOPHER HORLACHER

sworn before me by videoconference 

this 30th day of March, 2022 

Ian Literovich 



2019 2020 2021 2022 2023
REVENUE

Adamant fees -                                351,563                       1,406,250                    5,625,000                    22,500,000                  
Mining rewards 8,602,577                    -                                -                                -                                -                                
Realized gains 105,129                       378,464                       851,544                       1,686,057                    3,172,852                    

TOTAL REVENUE 8,707,706                    730,026                       2,257,794                    7,311,057                    25,672,852                  
OPERATING EXPENSES

Salary & contractors 2,000,000                    3,000,000                    4,500,000                    6,750,000                    10,125,000                  
Commissions -                                17,578                          70,313                          281,250                       1,125,000                    
Benefits 50,000                          75,000                          112,500                       168,750                       253,125                       
Accounting & legal 200,000                       150,000                       225,000                       337,500                       506,250                       
Advertising 200,000                       650,000                       975,000                       1,462,500                    2,193,750                    
Insurance 15,000                          22,500                          33,750                          50,625                          75,938                          
Rent 50,000                          75,000                          112,500                       168,750                       253,125                       
Office supplies 10,000                          15,000                          22,500                          33,750                          50,625                          
Utilities & hosting 55,000                          57,500                          61,250                          66,875                          75,313                          

TOTAL OPERATING EXPENSES 2,580,000                    4,062,578                    6,112,813                    9,320,000                    14,658,125                  
EBITDA 6,127,706                    3,332,552-                    3,855,019-                    2,008,943-                    11,014,727                  

Unrealized gains 1,892,320                    5,109,263                    10,729,452                  20,692,514                  38,488,076                  
Depreciation 16,000                          32,000                          36,000                          40,000                          44,000                          
Income tax 894,645                       -                                -                                -                                1,608,150                    

NET INCOME 7,109,380                    1,744,711                    6,838,433                    18,643,570                  47,850,653                  
CAPITAL EXPENDITURES

Office equipment 80,000                          80,000                          20,000                          20,000                          20,000                          
TOTAL CAPITAL EXPENDITURES 80,000                          80,000                          20,000                          20,000                          20,000                          
FREE CASH FLOW 5,153,061                    3,412,552-                    3,875,019-                    2,028,943-                    9,386,577                    



EXHIBIT N



This is EXHIBIT “N” 

to the Affidavit of 

CHRISTOPHER HORLACHER

sworn before me by videoconference 

this 30th day of March, 2022 

Ian Literovich 
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